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When there is so much real, earnest, constructive work ahead of all | \ 
of us, there should be no room for pessimism. We face a New Year | Mia 
which will call forth our full creative energies, and work means not | Mis: 
only progress, but what is more beneficial to a people, material prosper- | ie 
ity. Unquestionably we face readjustment problems but most of us ie: 
expected them—but think what it would have meant in the way of ruin i i 
and destruction had the war continued another year, at the end of which Ha 
the world would have had to work much harder to overcome the loss! 1 


The proper spirit to display throughout the New Year is one of op- 


limism. Bea bull on the country, believe firmly that an unprecedented 1 
era of prosperity is in the making—that is what wins life’s battles. i 
| 

With this firm conviction in mind, the period of transition from war 4 


to peace should be greatly shortened and the good business times ahead b 
will be upon us quickly—for the greater part of our troubles are imagi- 
| nary—we allow our doubts to make us timid when we should feel cour- 
| ageous and confident that our bountiful resources, our known creative 
| energies as a people, and our innumerable, even limitless opportunities, 
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will soon outweigh the temporary discomforts our readjustment from i 
war to peace inevilably involves. A 
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PRICE OF COPPER AFTER THE WAR. 


Above 20c. Probable, Versus 1434c. Average Before the 
War.—Higher Costs Added On to Price, 
With Interest. 


By Carpel L. Breger. 


Higher prices must rule for copper after the war than 
before. They simply must. A normal price averaging 
20c. or better per pound should prevail for some years to 
come, versus 1434c. average price for sixteen years before 
1916, or 16 2/3c. a pound for sixteen years including 1916 
(1916 having been an exceptional year; but then, excep- 
tional years, too, should be included in “averages”). 

Higher costs to the producer must willy nilly produce 
higher prices to the consumer, in the copper business. If 
5 or 6c. is added to the producer’s costs per pound, he will 
shift at least 5 or 6c. more onto the price the consumer 


will have to pay. 

New taxes alone add 2 to 4c. a pound to costs. Take 
one item like a billion dollars yearly interest on war debt, 
of which copper companies may be expected to pay per- 
haps 5%, or $50,000,000 a year. 
cost on 2,500,000,000 Ibs. yearly production from United 
States companies in North and South America. This new 
2c. a pound cost item is only one item, the “interest-tax- 
on-war-debt” item, among new taxes. There are further 
local and state taxes, and companies in Peru, Chile and 
Mexico, etc., are saddled with new export taxes that did 
not exist before the war. 

Next comes higher labor cost. Union mines paid about 
$3.75 a shift for skilled labor before the war when copper 
sold about 1434c. Wages must be higher after the war. 
Luckily pre-war union contracts provide 25c. wage increase 
for each 2c. increase in the price of copper. The old the- 
ory was: The higher the price of copper, the bigger the 
profit, and wages should share in the added profits. Now, 
tho, if the producer must charge 4c. more cost per pound, 
he would automatically further raise costs between 1 and 
wage increase of 50 


Here is 2c. a pound added 


2c. a pound through the automatic 
or 75c. a shift. 

Naturally, these and other added costs will be trans- 
ferred to the consumer of copper, probably with a little 
interest. About 5 to 6c. per pound may cover added cost 
for taxes, labor, freights and material above pre-war levels. 
This reduction from high wartime 
tax, labor, et now and recently prevailing. I[t 
efficiency and existing high 
a valuable by-product at 


allows a reasonable 
costs just 
allows, too, for improved labor 
prices for silver, silver forming 
most copper mines 

The normal price of cOpper metal must average 20c. or 
better, after the war, if the 5 or 6c. added cost per pound 
be shouldered by the consumer, and if the price yield only 
the usual 61% or 714 average “operating” profit to the pro- 
ducer. [t is not unlikely that 25c. to 35c. prices may again 
rule in boom periods as in 1907, 1912 and 1916-8. In a 
fuiure article [T will discuss the effect of high prices in 
spurring Europe to make herself independent of American 
copper by developing supplies of her own in South and 
Russia, the Congo and 
eed not be feared for some years 


and possibly 
This 1 
Low prices in dull and panic times will 
rsus llc. low in the 1914 panic 


opper metal has dropped from 


Latin America, 


Australasia, too 
to come, if ever 
probably stay above l6c. v« 

lust 
4oc. the recent gover 


now, the price of 
fixed price, to 23c. which pro 
substantially no new 


War contractors 


ducers ask nominally, but copper 


is being sold by producers at this price 
are dumping resale metal at around 20c. The “Engineer- 
ing & Mining Journal” has 
the 1914 crisis. Mines w 
hs ®& M. J. prices 
that until the FE. & 
will settle on th 


discontinued quotations, as in 
settle 


‘ived notice 


for their copper on 


have from smelters 


M. J. restores quotations, the smelters 


basis of 20c. quotations, advancing no 


more than abort 12c. cash, the balance, if any, payable 
120 days later This guarantees the smelters against loss 
o long as copper can be sold above 16 or 18c. a pound 
The difference between 12c. cash advanced and 16 or 18c¢ 
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mentioned represents costs of smelting freight and re- 


pS 


fining. Smelters habitually “take no chances.” Evidently 
in the present purely temporary crisis in general business 
the smelting industry does not believe that copper will sel! 
under 16 or 18c. a pound. Comparing this with llc. in th 
1914 panic furnishes one of the best criteria to judge prices 
of copper after the war versus before the war. 

Editor’s Note: In the first article last week on the present copper 
situation, Mr. Breger pointed out the great demand for America) 
copper throughout the world when post-war reconstruction begins 
Because the demand has not yet actually begun, the copper business 
as other business, is stagnant just now. This explains the weakness 
in copper stocks, as in other stocks, according to Mr. Breger. Mr 
Breger also pointed out a sharp distinction between copper and 
steel, in that our steel can be sold only with difficulty after the wa 
in Europe or wherever it must compete with European steel, wherea 
America as well as Europe will need copper from America. Th: 
present article emphasizes high prices for copper metal after tl 
war. The following article by Mr. Breger will discuss “Supply and 
Demand” after the war. 

* a . \ YL. 


LIBERTY BONDS IN 1918. = 
Enormous Trading in All Issues and a Thrilling Price 
Movement Shown. 
One of the most notable of the market features of 1918 
was the volume of sales of Liberty Bonds and the enor- 
mous trading in them on the New York Stock Exchange 
not to speak of the probable buying and selling amounting 
to many millions more on the outside, of which there is ry 
no record. The total sales on the Stock Exchange came 
close to reaching $1,500,000,000. The following is a record 
of she sales during the year: 5 


Clos- Net K) } 
= Highest,1918 Lowest,1918 ing Ch’ng: 
292,457,000 U.S. Lib. 344s... 102.50 Aug. 22 97.20 Jan. 31 99.6 +1.00 2.8) 


247,000 U. 
352.100 000 0, 
11,755,000 U. 
208,475,000 U.S. Lib. 2d 44s 
397,965,000 U.S. Lib. 3d 44s 
176,098,000 U.S. Lib. 4th 4142 


Lib. 1st is. . 
. 2d 4s. 
Lib. Ist 44s 


98.50 Oct. 11 92.80 Dee. 27 93.00—3.9 

98.00 Sept. 11 92.60 Dee. 27 J8.10—4.18 tilica 
99.00 Oct. 10 93.90 July 13 96.58* 
98.00 Sept. 11 93.10 July 29 94.56* 
99.10 May 10 94.70 Aug. 28 96.40* 
98.10 Nov. 12 94.00 Dec. 30 95.24* ine 
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*Issved in 1918. pany 
The trend of the market in Liberty Bonds was mostly or] 
downward during the year. There was heavy selling i: a 
December by institutions and wealthy individuals to estab- tL 
lish losses for the purpose of writing off losses and mak 
ing them available for a showing of lessened income in 
income tax statements, but the repurchases were 
heavy in the closing days of the old year and the market 
was once more showing an upward movement. The 
Treasury Department has been a buyer on several occa- 
sions and is believed to have profited to the extent of 
$12,000,000 to $18,000,000 by buying for the Sinking Fund 
at the lower prices. The prospects for another issue of 
$5,000,000,000 to $6,000,000,000 Government Bonds in Marc! 
or April, together with the increase in the Government's 
expenses, are factors which are likely to act as a restraint 
on any marked advance in Liberty 
* * * 
ST. PAUL’S UPS AND DOWNS. 
St. Paul 1918 
strong under the impulse of the good feeling created b) 
the taking over of all the railroads by the Government 
few days before. There were a few spurts upward afte: 
that, mainly by reason of professional and pool operations nv 
and the stock got up around 54 in September, but ther: 8 
after wobbled and it closed the year with a loss of about 
8 points compared with the closing of 1917. The preferred 
lost 4 points net during the year. At the close of tl 
year sentiment in Wall street was quite pessimistic wit de 
respect to the future of the market for these stocks. b 
the pessimism has apparently been overdone and at leas! ‘~ 
stock dividend has 
\ great many people doubtless sold St. P 
stocks toward the last in order to establish income t 


ver\ 


3onds this year 


shares at the beginning of were vet 


] 


a passing of the common been d 


counted 


losses and they may now want to buy their stocks ba 


There is no news from Washington with respect to th: r 
time the settlement of the rental dispute will b« 
nounced. 
* * * 
RAILROAD PREFERRED STOCKS. 
Investors who do not like speculative stocks have b m 


able to secure some safe preferred shares in recent n 


kets at attractive prices. Investment buying has 
oO 


observed lately in Union Pacific 4% preferred, Virgit 
Carolina Chemical 8% preferred and the like. 
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The Time To Buy Good Securities Is When They Are Low 
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FAVORABLE LONG-RANGE VIEW OF THE WABASH 


The Outlook for Immediate Resumption of Preferred Dividends, However, Not Encouraging 
Fine Possibilities. 
By Laurence Beech. 
he Wabash reorganization was considered one enormous increase in gross business and to the fact 


the most promising of the many made three years 
It effected a radical reduction of some $2,600, 
No less than $27,720,- 


which 


1) in tixed interest charges. 


1) cash was raised, out of receiver’s cer- 
cates to the amount of $16,428,500, reorganization 
<penses amounting to $3,449,500, and other miscel- 
neous requirements were met, that put the com- 
ny in a strong financial position and provided 
rking capital of $3,500,000. 
lhe Wabash was in the hands of receivers about 
tnree 


years. During that period liberal expendi- 


res were made on the property. It 1s the custom 


receivers to make extremely large charges to 


WABASH 


that rising expenses had not yet begun to show cheir 


full effect. Still the she ing of the Wabash was re- 
garded as a very good test, or rather a demonstra- 
tion, of its ability on its new 
preferred A stock amounting to $46,200,000, with a 
reasonable assurance that under normal conditions, 


it could earn dividends on an additional $24,100,000 


1 
i 
I 


idends 


of this stock which might be created under the con- 
version provisions of the Preferred B stock. 


lo date about one-half of the original outstanding 


issue of Preferred B stock has been converted so 
that the present amount of Preferred A stock out- 
standing is approximately $57,000,000, which is 


RAILROAD 


Operating Ratios and Earnings (Before and Since Reorganization). 


Year Gross Operating Net Operating 
Revenue Revenue 
1917 $40,471,999 $12,003,103 
*1916 37,721,104 12,846,687 
§1916 23,608,572 7,615,202 
+1915 29,082,788 5,903,951 
+1914 30,022,494 5,618,662 


nings for the rehabilitation and maintenance of 


perties under their control, so that during the 


perating ratio of the com- 


o be very high But the effective- 


eivership period, the 
ny appeared t 
ss of the expenditures was seen as soon as the 
eivers were discharged. A study of the accom- 
table 
le in operating ratio in 1916. 


large reductions were 


For the 


ving shows what 


calendar 


the reduction was no less than 13% per cent., 


ympared with the 1915 fiscal vear ending June 

hich was the last year Ol the receivership. 
nsequence of the resumption of Operations 
normal conditions, with the added advantage 


reduction in the fixed interest charges, Wabash 


g 
immediately in a position to show a surplus for 
v pret | stock issues, whereas under the 
e1 t had been showing deficits after the 
nent of bond interest 
be sur the -st eighteen months of the new 
lv’s op on en its best showing was 
stituted a period of unusual prosperity for 


States, owing to the 


% Exp. to Earnings on stocks 
Gross Pfd. A. Pfd. B. Com. 
Per cent. Per cent Per cent. 

70.34 9.03 3.82 h 
65.94 11.67 6.32 1.48 
67.75 6.29 1.22 shes 
79.70 

81.29 


*Years ended December 31. 
SEight months ended June 30. 


+Years ended June 30. 


about $13,500,000 short of the maximum amount to 


be issued in order to complete the conversion. 
The creation . 4 dditio outstanding 
mount of Preferred tocl as given rise toa 
eculiarly involved tuation for both preferred 
tock issues. No one seems to know for certain 
whether the Government ts going ti permit the road 
to continue dividend ! amount of 
ew preferred A stocl allo nents only on 
e amount originally outstanding, - reduced 
payments on the entir int utstanding, or 
rermit of » furthe ent e low selling 
rice of stock suggests thi tt and this con- 
lusion is also supported t fact that the regular 
juarterly dividend, whic as due Oct. 30, has been 
deferred, ostensibly px o the settlement of the 
pany’s contract e | len Right 
the b the com- 
1 cording to current 1 sports, 1s not satisfied 
the compensat uld be entitled to un- 
der the so-called stand contract (which is based 
on average earnings shown in the three years 1914- 
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1917) and is making a vigorous effort to establish 
its claim to an extra allowance on account of the 
unusual expenditures charged out of earnings dur- 
ing the receivership period. This stand would ap- 
pear to be well taken in view of the facts of the 
case as stated at the beginning of this article. 

But in any event the guaranteed earnings will 
not be sufficient to cover dividends on the increased 
amount of Preferred A stock now outstanding, even 
at the 4 per cent. rate which was paid on the orig- 
inal Preferred A outstanding, much less the max- 
imum 5 per cent. Besides, owing to the very heavy 

further increase in operating expenses this year, the 
Wabash will not be able to show a decent balance 
available for its bond interest, let alone dividends. 
lf it is allowed to pay dividends at all, the Govern- 
ment will have to advance the money. 

ilowever, the main point for stockholders of this 
road to consider now is not the immediate outlook, 
but rather the longer range view. Wabash is a 
company which will be greatly benefited by any 
plan of unified operation such as is bound to come as 
a result of the advantages which Government con- 
trol has demonstrated in that direction. Never 
again will the railroads return to the old order of 
spiteful competition in holding out against joint use 
of tunnel and terminal facilities, ete. 

The Wabash has direct lines from Kansas City 
and St. Louis and from Chicago to Detroit and 
Toledo. From Detroit the road crosses into Canada, 
sweeps around Lake Erie and re-crosses to the 
United States at the Niagara frontier, gaining en- 
trance to Buffalo over the Erie tracks. At Detroit, 
the handling of the traffic is greatly simplified by the 
use of the Michigan Central’s great tunnel under the 
Detroit River, a facility which was denied the 
Wabash until the Government began to give orders. 
With this new connection in all probability perma- 
nently established, the strategic position of the 
main routes from Kansas City and St. Louis, 
through the rich agricultural, coal and industrial 
sections of the Middle West, to Canada and Buf- 
falo, is justified as never before. 

The present selling prices of the stocks, especially 
the two preferred issues, seem to more than dis- 
count the uncertainties yet remaining, even to the 
temporary suspension of dividends, and it would 
not be good policy for holders who have clung on 
during the declines to sacrifice their stocks now. 

(Mr. Beech’s next article will review the Illinois Central 


Railroad.) 


GOOD RAILROAD SUGGESTIONS. 

The Standing Committee of Railroad Executives, which 
is made up of the presidents of the important railroad 
systems of the country, have made some good suggestions 
which should find acceptance by Congress if the period 
of Government control is to be prolonged beyond the 
period of 21 months after the declaration of peace. There 
is no question but that the army of shareholders and 
bondholders of the roads is dissatisfied with present 
conditions. 

The chief feature of the program outlined by the execu- 
tives is that the railroads surrender their state charters 
and be reincorporated under the Federal statutes, that 
state supervision be wholly eliminated when the roads 
are returned to their owners, that a Cabinet position be 
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created, with the title of Secretary of Transportation and 
that through the Secretary and the Interstate Commerc 
Commission wages and rates be handled, but at the sam: 
time regional boards be created for the handling of traftx 
problems in the several regional divisions as they are noy 
operated, thus relieving the Interstate Commerce Com 
mission of many details which are now such a burde 
on the Interstate Commerce Commission. Under th: 
arrangements which the railroad presidents would mak: 
laws with respect to pooling of railroad traffic would ly 
repealed and also the anti-trust laws would be repealed 
so far as they might operate against the carriers. 

This appears to be a reasonable compromise between 
those who favor returning the roads to their owners wit! 
no restrictions whatever on railroad operation and man 
agement, and outright Government ownership There 
is now only a small minority, very noisy it is true, that 
favors outright Government ownership of the railroads 
and we are convinced there is only a small minority in 
both houses of Congress which favors Government owner- 
ship. Along some such lines as are suggested by the rail- 
road presidents the final settlement of this question is 
not unlikely to find adjustment. 








What Sponsorship 
Means 


The sponsorship of a conservative bank- 
ing house of large experience is the first 
essential in selecting bonds for invest- 
ment. Such sponsorship means a com- 
prehensive and definite system of safe- 
guards for investors from the day their 
money is invested until the final payment 
of interest and maturing principal. Organ- 
ized in 1882, this house has the accumu- 
lated experience of nearly forty years in 
the purchase and sale of investment 
bonds. 

In addition to a large volume of business 
with financial institutions here and 
abroad, we have for nearly forty years 
been selling bonds to individual investors. 
These bonds are purchased with our own 
funds, only after a most careful and 
searching investigation. We then offer 
them with our recommendation to our 
clients at prices to yield as high a return 
as is consistent with safety of principal. 
We invite correspondence from investors 
interested in the purchase of investment 
bonds. Upon request, we shall be pleased 
to send a copy of our January Invest- 
ment Circular, containing a carefully se- 
lected list of government, municipal, rail- 
road and public utility bonds which we 
are offering with our recommendation. 
Good investment bonds may be purchased 
at present to yield from 414% to more 
than*7% over a period of from three to 
hitty years. 


We suggest you ask for Circular S-1 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 




















When writing advertisers, tell them you are a subscriber to The Financial World. 
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REVOKE THE LA FOLETTE-SEAMAN ACT. 


On the threshold of peace we are girding our loins for 





esumption of business on the huge scale which our new 
estiny has shaped for us and we find there is one impor- 
nt hitch in our belt out of which the wrinkle must be 
It is the La Follette- 
eaman-act, a measure passed some years ago by Congress 


iken if we are to be fully prepared. 


raise the pay of seamen of American citizenship so they 
ould not be forced to compete with the cheaper labor 
the other sea-faring nations. A few American steam- 
ps were able to keep afloat under the burden, but it 
flag 


mmerce to bottoms flying the colors of other countries. 


ove the American from the seas and American 


\s our seas’ commerce had already shrivelled material 
er other restrictive measures, the protest of American 
pers and ship owners failed to prevent the passage 

But we are now in a different era; we all 


this law. 


pect America to become one of the greatest maritime 
the world. But this 
ached with a law standing in the way and throwing our 
registry? Robert 


lollar, the San Francisco ship owner, none too soon is 


wwers of how goal ever be 


can 


mmerce to ships under a foreign 
illing public attention to the unfairness of the La Follette 
ct to American export business if it is to be retained in 
he future. According to a table of carefully compiled 
tatistics the percentage of American goods carried in 
merican vessels has steadily receded until it was only 
1% in 1914, the 90% 


1810, 


year the war came. It was over 


when American brigantines sailed the seas as 


roudly as the vessels of any other country. 

The reason for this steady falling off in our own ship- 
ing is also explained clearly by Mr. Dollar, who shows 
vessels 


comparison the difference in crew wages on 


equal tonnage. 


American steamer........... 17 men Monthly wages: $3,720 
ritish steamer......... 36 men Monthly wages: 1,308 
panese steamer....... 36 men Monthly wages: tii 


Not only has this act compelled American shippers to 
pay from one-third to one-fifth higher wages than those 
of the two countries named, but to carry more men. It 
not that there is force American labor 
compete with cheaper foreign labor. That would not 
e fair. But there should be some reciprocal arrangement 
etween the Government which certainly wished to en- 
uurage American shipping and the shipowners, whereby 
he difference between wages will be eliminated in order 


any desire to 


equalize the cost of shipping and bring about an equal 
smpetitive basis. If this is not done much of the world’s 
port trade will continue to go to other countries 

e ¢ ¢ 


SECURITIES SOLD TO SHOW INCOME LOSSES. 
Last week, the last of the year, was characterized by 
eavy selling of securities by people who had perfect faith 
them but who sold merely to establish the loss they 
ere able to show between the prices at which they had 
uught them and the selling prices, as they are permitted 

Not a few of 

ese people immediately repurchased what they had sold, 
ile some deferred rebuying until after Jan. 1 in order 
be doubly safe and escape the criticism that such trans- 

internal 


do by the terms of the income tax law. 


tions might not be recognized as valid by the 
venue officials. Many of the repurchases were deferred 
ntil the last day of the year and then these transactions 
ere made “for cash” so the whole transaction could be 
losed up in 1918 and the cash paid over. 
This method of establishing losses and thus deducting 
em from taxable income is perfectly legitimate and has 
followed by corporations as well as individuals. For 
stance if an individual 1918 of 
1,000,000, in addition to the deductions allowed by law, 
may deduct $50,000 or $100,000 or $150,000 or any sum 
ich the operation may show, if able to put on the tax 


has had an income in 


turn a statement that securities bought at a certain price 
ive been sold at a certain lower price and that a certain 
ss has been established. This loss will be allowed by 
e tax office and where the individual is subject to the 
eration of the super-tax on incomes, the saving is not 
considerable. It certainly seems fair, if the Government 
going to tax gains in income, it ought to permit offsets 


here losses are experienced. 
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FREE FROM ALL 
FEDERAL INCOME TAXES 


Eligible to secure 
Postal Savings Deposits 


A County Bond 


To Yield 5.10% 


Renville County, N. D. 
6% Bonds 


A direct obligat 
secured by all 


10n of the County 


taxable property 


Descriptive Circular on Request 


Sidney Spitzer & Co. 


115 Broadway, New York 














Municipal and Corporation Bonds | 
TAX FREE SECURITIES ROR NEW YORK and PENNSYLVANIA Hy} 
i - 


ESTABLISHED 1893 al 


MORRIS BROTHERS CO. i 


Full Particulars on Request 


1421 Chestnut Street, Philadelphia, Pa. 











Buy Before the 
Demand for Bonds 


Increases 





Sound Bonds of 
Ce 
hos 
| 













Essential Industries 

The coming Era of Peace and Production will bring 
large accretions of capital seeking investment in bonds; 
causing bond prices, which have not been so low in 
forty years, to rise to much higher levels. 


, Our December list offers exceptional opportunities 
in Sound Bonds at very attractive prices. ” 


Send for List D. 


PWBrovks 8 Vo 


Boston 115 Broadway, New York Philadelphia 











What is the 
OUTLOOK 


for My Securities? 








“Are they sound? 
interest? 
rhese are questions our VALUATION DEPARTMENT 
can answer for you. 
service for the asking. 

There is no excuse for not knowing the condition 
of your investments in time to prevent loss. 


60 Broadway 








Will they continue dividends and 
Can markets be readily found for them?” 


Our staff of experts is at your 


Send for our letter T-6, on 
Judging Securities 


J. B. Harris & Co. 


High Grade Securities 





NEW YORK 
Telephone Rector 3015 











When writing advertisers, tell them you are a subscriber to The Financial World. 





ne OA oo 








Tg ncaa 


te 


act ee 


= na = EE = os Mo 5 Lena fh pel 


pena e 


eats 


~~ 





6 THE FINANCIAL WORLD January 6, 1919 











Correspondent Offices in 


Bonds Short Term 





January 
Investments 


U. S. Government Bonds 
Foreign Government Bonds 
State and Municipal Bonds 
Railroad Bonds 
Public Utility Bonds 
Industrial Bonds 
Our January list contains seventy high-grade issues representing every 
class of desirable investment. Yields range from 2% to more than 7° 
Ask for Circular W-198 


| The National City Company 


Main Office—National 
Uptown Office—Fifth Avenue & 43rd St. 


City Bank Building 


Thirty-One Cities. 





Notes Acceptances 
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REDUCED SERVICE IF NO FARE INCREASE. 

The New York State Public Service Commission has 
allowed the New York State Railways to reduce its car 
service in Rochester, N. Y., in view of the fact that the 
Commission has refused to grant a fare increase from 
5c. to 6¢ The reduced service will be allowed to continue 
during the month of January as a test, but the company 
had given warning that if it were not to have either a fare 
increase or be permitted to reduce the service in order 
to reduce expenses, a receivership was inevitable. This 
is the situation presented by every traction concern which 
finds its revenues under the 5 cent fare insufficient to meet 
the higher wages and increased cost of upkeep and it is 
certain the public cannot reasonably expect the identical 
service they got before the war for a 5c. fare. 

In Boston the Boston Elevated Railroad Trustees have 
found that even a 7c. fare produced only a deficit of $2,700,- 
000 for the 4 months during which it was in operation and 
they have promptly increased the rate to 8c. That, they 
say, “has produced a steady ard gratitving increase of 
revenue,” the figures for the first 8 days of its operation 
showing a revenue of $857,692, as against $632,602 for the 
corresponding period in 1917. This is an increase of over 
37 per cent. The trustees are freer under the Massachu- 
setts act creating them than any other rate fixing body in 
the country as the law says they may “fix such rates of 
fare as will reasonably insure sufficient income to meet 
the cost of service.” The trustees will give the &c. fare 
a thorough trial and they are trying to work out a simple 
“zone” system which will provide sufficient income and 
at the same time be just to the public. The National 
Wage Board granted a wage increase amounting to $3,000.- 
000 annually and this cannot be escaped 


* * * 
A FORWARD VIEW OF UTILITIES 
William H. Clarke, manager of the Bond Department, 
H. M. Bvilesby & Co., large public utility operators and 
bankers says: 

We can agair wk f var to the rt wed development of the 
electric and gas industri he ise equipment and apparatus of 
all kind hould soon be more easily obtainable, as national interests 
permit the release of mat ieturing capacity from Government work 
to ordinary pursuit T importanee of efficient and continuous 
gas and electr ery n emphasized by war-time necessities. 
For nearly two year itilit have aniformly restricted their requests 
for equipment and eapit nd limited the extension of their business 
during this period of stress to industries engaged in Government 
work As a result h of the ordinary and regular development 
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extension work of utilities during 1917 and 1918 has been post- 

ned and this accumulation will require immediate construction as 

st as material and labor become available. 

The participation of local capita] in the stock and bond issues 

itilities has been growing rapidly, and as gas and electric com 
ies further demonstrate their resourcefulness under all conditions 
may be expected that millions of people who have made their first 
rehases in public securities during the past two years will look 
heir local utilities as a safe and profitable medium for their invest- 
funds. This mutualization of ownership or whatever term 
applied to the practice of customers taking a financial interest 
ublic service companies of all kinds, develops a true community 
terest and will have a tremendous effect in successfully thwarting 
it seem to be dangerous tendencies toward destructive socialism 
this country.”’ 

\ very true and sensible view. 

Utility companies under Byllesby management, serving 

pwards of 400 cities and towns, with a population of 

xre than 2,000,000, in sixteen states, went through the 
econd year of the war, rendering vastly more service to 
iblic and industry than ever before, with practically sta- 
onary net earnings, but at the same time maintained 

md interest and preferred stock dividends. In a number 

cases dividends on common stock were reduced or 
scontinued. 

Unavoidable construction, with certain maturing obliga- 
tions, made necessary finnacing amounting to approxi- 
mately $24,500,000 par value in bonds, notes and preferred 
stock. The new bonds issued totaled $14,569,000, coupon 
notes $7,953,300 and preferred stock about $1,900,000. 

Byllesby & Co. accomplished this financing with the 
assistance of a number of investment banking houses, and 
through their own Bond Department, without Government 
aid. New preferred stock and bonds and notes sold 
locally, or in territories where the companies operate, 
amounted to more than $4,500,000. Higher rate schedules 
for service were secured in the great majority of cities, 
with the friendly co-operation of the public. 


x* * * 


SUSPENDED INTEREST AND GOT RATE RAISE. 


Brooklyn Borough Gas Co. Meets December Interest 
After Difficulty Over 80c. Gas. 


The Brooklyn Borough Gas Co., which had been or- 
lered to sell gas to consumers to 80c. per thousand feet 
of gas, and had been a seeker for an increase and had 
tailed to move the Public Service Commission to action, 

Dec. 1 last suspended payment of the interest on its 
‘neral mortgage 5 per cent. bonds which was due on 


it date. When the Commission was appraised of the 
spension of the interest on the company’s bonds, it 
lickly changed its attitude and reopening the rate case, 
ird more evidence concerning the company’s embar- 


issment, and finally allowed an increase in the gas rate 

$1.10 per thousand feet of gas. 

here are $1,000,000 general mortgage bonds of this 

mpany outstanding and also $500,000 first mortgage 
is. There has never been any doubt about the com- 
‘s abilitv to meet all its charges in normal times, 
the war prices for oil and gas, together with the 
price of 80c. per thousand feet of illuminant, inevit 
forced the company into a position where all its 

plus funds were absorbed and it was unable to meet 
interest charge on the $1,000,000 bonds. This interest 


ow being paid out, although the company has six 
nths grace in which to meet the interest. The Public 
rvice Commission has fixed the rate at $1.10 per thou- 


1 


nd feet of gas to last until the spring of 1920, by which 
e it is quite likely the conditions which have borne 
heavily on public utilities will have passed. 
orporations resort to the suspension of interest onl) 
ter all other efforts to secure relief are exhausted and 
s plain in this case that the Public Service Commis- 
1 was in the first place derelict in not determining 
ckly that the Brooklyn Borough Gas Co., was entitled 
relief and that it was losing money on 80c. gas. It has 
een the experience everywhere in this campaign for bet 
utility rates that the public, every time the question 
mes up, prefers to assume a higher charge for what the 
tility has to sel! and see it remain solvent, than to 
laintain the old rate and have the company break down, 


eae) into receiver's hands 
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Prevailing prices for high grade Bonds being the 
lowest in many years afford the investor high yield 
with unimpaired security. 
Return of money rates to normal should broaden 
the demand for such bonds and result in higher 
prices. 

Selected list of thoroughly sea- 

soned bonds supplied upon request. 
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January Investors 


\“\ RITE today for our “Questionnaire for January In- 


vestors.” 
It is an invaluable piece of investment information. It shows 
how to test investments and distinguish the sound from the 
unsound. Every investor should have a copy. 


It will be sent without charge, together with circulars describ- 
ing sound 6% January investments. Ask for 
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Marketing Securities 


We offer an effective service for marketing your securities 
through a comprehensive knowledge of all phases of the busi- 
ness and of the best mediums for your use. 

Seventeen years’ successful experience in originating and 
directing resull-producing publicity for Bankers and Brokers, 
places this organization in a position to serve financial adver- 


Firms having Securities to Market would do well to confer with us. 


Send for Booklet ** T'”’ 


Rudolph Guenther, Inc. 


Financial Advertising 


Phone Broad 266 

















THE NEW YORK TRACTION SITUATION. 


A Chinese Fuzzle Which Is Not Made Easier by the 
Tammany’s Municipal Ownership Program. 

The Brooklyn Rapid Transit receivership, while un- 
expected to the general public, was no surprise to well- 
informed bankers. A reorganization will now probably 
await negotiations that may be prolonged, for an increase 
in the rate of fare for not only the Brooklyn Rapid Transit 
but the Interborough Rapid Transit Co. The whole situ- 
ation is complicated by the recommendation by the New 
Tammany Governor, Albert Smith, that legislation be 
passed for the city ownership of the New York city trac- 
tion lines. There is some public sentiment in favor of 
the city assuming this function, but it is not preponderat- 
ing and the finances of the city of New York are not in 
such shape at present as to suggest that public ownership 
sentiment will increase. Tammany wants the roads for 
the jobs they would provide for henchmen. 

The New York traction situation has been a sore subject 
with New Yorkers for many years. There has been much 
high finance in connection with the capitalization and 
financing of the roads and the public has been exploited 
and made the victim so that the suggestion made by 
President Shonts of the Interborough that the rate of fare 
should at once be increased to 8c. will not cause any great 
enthusiasm. Then, too, there is on record a recommenda- 
tion by Mr. Shonts that is not many months old, stating 
that a 6c. fare would probably solve the Interborough 
Rapid Transit problem. Possibly the 8c. proposal is for 
trading purposes so that Mr. Shonts later on may be 
placed in the attitude of making a graceful concession and 
accepting 6c. instead of 8c. 

New Public Service Commissioners are to be named 
by the new Governor and what their attitude will be 
remains to be seen, though they will probably be picked 
for their views on municipal ownership and endorsement 
of the same. The fare question is a complicated one as 
there are laws on the statute books which will have to be 


changed if an increase is to be granted, while if the law- 
yers for the city should decide that an increase can be 
made without altering the law, the objections of the city 
officials who have to endorse an increase before it could 
go into effect will have first to be overcome. The war 
conditions have certainly played havoc with the incom: 
and outgo of all the local traction companies, it has cost 
many millions more than the original estimates to complete 
the new subways and on the face of matters unless an 
increase to 6c. or 7c. is granted trouble is inevitable for 
the Interborough and the surface lines. 

As to the Brooklyn Rapid Transit Co., unless a rate 
increase is granted a reorganization of the company is 
inevitable, with the extreme probability of an assessment 
on the deluded shareholders. The company has notes 
outstanding totalling nearly $60,000,000 and it owes the 
Government through the War Finance Corporation about 
$17,000,000 of this sum. 

It is a matter of the utmost significance which should 
not be lost sight of, that the management of the B. R. 7 
applied to the Federal Court in New York and obtained 
an order for the receivership. No state court protection 
was sought and this was probably due to the fact that the 
management felt it would get quicker action and perhaps 
more considerate treatment in the Federal Court than 
from a local judge. The company is not in any way inte 
state in character of its operations and the New York city 
authorities were not consulted as to the move, although 
the city has a large interest in the B. R. T. subways. In 
all probability the next move will be an application to the 
Federal Court for an order allowing a fare increase, some- 
thing after the manner in which the traction interests in 
Toledo secured an increase from the Federal court there 
as well as an injunction preventing the city from in any 
way interfering. The local traction magnates in New 
York city are determined to go to extreme lengths to get 
what they want and it would appear as though they had 
followed a method both shrewd and likely to eventuat: 
in success. 


When writing advertisers, tell them you are a subscriber to The Financial World. 

















nuary 6, 1919 THE 
CONFIDENT OF A GOOD YEAR IN BONDS. 





boastfulness 
1919 in the 


a quiet and confident expres 


Vhile there has been an utter absence of 


ong investment bankers with respect to 


estment market, there is 


among the leading authorities that is reassuring. 
ey feel that the country’s financial stability has been 
y tested in 1918 and not found wanting, and that the 


The 


cross- 


lic now shares that same confidence in the future. 


1919, 


ents in price changes at 


month of unfortunately, witnessed many 


dl the re was some considerabk 


tion in prices of well-known investment issues, but 


the last day or 
sharp change of sentiment and it was all for the better 


two of the old year, there was a quick 


Wall Street this same change in mood was apparent 


spite of the unpleasant developments in connection with 


local transportation situation in New York City Che 
ition -there has been brought about largely by the 
rmous burdens due to the increased cost, at war prices 


he subway extensions and wage increases 


investment n arket was handicapped al d re stricted 
practically nine month of 1918 by the unremitting 
’ ry the Government for funds to finance 


held 


the minimum requirements and yet in spite of this the 


1 1 
sure oT the call 


war Private corporation financing was down 


betterment 


The follow- 


neral trend of investment values was toward 


ugh there were many periods of weakness 
- I 
list of 


s as of Dec. 3], 


repre sentative bonds, showing their closing 
1917, 31, 1918, will serve to 


iprovement 


and | dex 


licate this in 





Dec 
1, 1917 
son gen 4s S845, 
rican Cotton Oil 5s S2 
erican Hide & Leather 6s OT 
erican Smelting & Refining 5s 8634 
erican Tel & Tel col 5s..... 0 
mour & Co real estate 4's. 8354 
dwin Locomotive 5s.... 99 
ltimore & Ohio prior lien 3%s S65Q 
tral Leather gen 5s.... 9514 
M & St Paul gen 4\%s.. S4 
M & St Paul ref 4%s.. H93¢ 
se  C erererere 8014 
ck Island gen 4s emia 7436 
C & St Louis gen 4s H2 
souri Pacific gen 4s... 6014 
Y Centra! deb 6s....... 6 eae 4, 
Y Central (Lake S col) 5%s.. ANT! 
rthern Pacific prior lien 4s... 8334 
nnsylvania gen 4%4s....... SS 
‘ublic Service of New Jersey 5s res) 
Steel Spg I O 5s...... 98 3% 
tepublic Iron & Steel col 5s 93% 
Seaboard Air Line ref 4s.... a 
ae a 8H1, 
sels Tel & Tel 5s.... 91 
Pacific ref 4s...... 80 
; ee eer Ne 34 
d Union Pacific ref 4s......... 78 
5 U S Rubber 5s..... R65@ 77 
US Steel s f 5s. NO% 96 
*Decline. 
There have been many declines, and sharp ones also, 
luring the year, in listed bonds, but these have been 


ostly in inactive issues with a thin market. Bonds of 
raction companies have suffered especially and the severe 
lecline in Brooklyn Rapid Transit and Interborough bonds 
nd notes has dragged the average of traction issues down 
harply. The municipal bond market is believed to be in 
very sound condition, not only from the standpoint of 
Federal and local taxation, but because of 


reedom from 


Much of the $325,000,000 being dis- 
this 


eir relative scarcity. 


ributed in dividends and interest month is going 


nto investment securities. 


x* * * 


PRICE-FIXING IN PEACE AND WAR. 

here are many honest but simple people who believe 
possible for Government, by mere fiat, to declare that 
ny article of commerce may be fixed as to price and that 
accept the price and 
that commodity run with great smoothness. 
Government is only justifiable in war time and it is 
0d medicine for industry, but it is poison when ad- 
The end of the price-fixing 
ra should therefore be welcomed by all industries as 


rade will instantly business in 


Price-fixing 


inistered in peace times. 


usiness in priced-fixed lines has been extremly unsatis- 
actory since the armistice was signed and doubts and 
troubles have beset business men who have still to call 
ip Washington and ask what they may trade in and at 
what prices. American industry needs no coddling. 
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We offer a carefully selected list of well-secured invest- 
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KENTUCKY OIL STOCKS. 


The Instability of Production Forms the Dangerous 
Speculative Element in These Securities. 


By P. I. De Cantillon. 


If there is any fact which recent events have served to 
establish, it is that stocks of a large majority of Kentucky 
oil companies are mighty dangerous for investors to 
meddle with. This statement does not refer to those com- 
panies with leases in good producing localities, that are 
constantly engaged in the development of their properties, 
that are supplied with sufficient capital and that are under 
capable management. It relates alone to the numerous 
organizations that have sprung up in the past two years, 
or ever since Kentucky’s claim to being an oil producing 
state came to be recognized, and which are oil companies 
in name only so far as the proper development of their 
properties are concerned 

When the price listors of stocks of this character are 
taken as a criterion, especially those of them that have 
been traded in on the New York Curb, the necessity of 
caution becomes apparent. It can be said without any 
reservation whatever that there are very few, if any, 
of these which are selling today at a price which bears 
any comparison to that at which they once sold. 

In making this assertion it is with due knowledge of 
the fact that some violent declines have taken place in 
other stocks during the past two years. Attention might 
be called to U. S. Steel, which in 1917 reacted to a low 
of 791%, after selling at a record high of 1365, or to Union 
Pacific, which in the same year declined to 101% after 
selling at 149%. The low prices reached in both cases 
were due to adverse market conditions, as is seen by the 
great improvement which subsequently took place in 
both stocks 

Sut in Kentucky 
taken place in price cannot be ascribed to adverse market 
factors alone, but to causes which lie deeper. Shrewd 
market observers will not attribute the decline in Federal 
Oil, for example, from a record high of 7 to a low of 1% 
in 1917, to the same conditions which were responsible 
for U. S. Steel and Union Pacific selling at the low quo- 


il stocks, the depression which has 


tations already noted 

The real truth of the reason for the weakness in ken- 
tucky oil stocks has heen that the producing wells of the 
various companies show a dwindling output. This refers to 
companies which had a bona-fide production. It leaves out of 
consideration those which were organized solely for stock 
jobbing purposes. These are so numerous as to const.tute 

malodorous chapter in Kentucky’s oil history. Thai 
many of these companies without a single producing well 
and possessing properties whose oil potentialities largely 
existed in the fertile imaginations of their promoters, wer: 
able to dispose of their stock at from 50 cents to $5 per 
share, with a capitalization wholly out of proportion to 


their real value, baffles comprehension. 


Federal is cited, principally because it is a salient exam 
ple of a company the dechne in whose stock is mainly 
a marked falling in production 


due to its wells showing 
\s for the company itself, no taint of scandal is attached 
‘ik over the control of affairs. The 


to those who latterly to 


stock was boosted up to 7 on reports that new wells com 
pleted on its properties in the Irvine (Ky.) field had an 
initial production of 100 barrels each per day. 

In a circular letter to stockholders under date of Feb 
ruary 17, 1917 Reid said: “Twenty-one 
wells have already 
properties with an approximately daily production of 


President R. R. 
heen completed on your company’s 
2.000 barrels. In the proven area in the Irvine field we 
have acreage sufficient to accommodate 150 wells. From 
which it is conservatively estimated that between 3,000,000 
and 4,000,000 barrels of oil will be produced during the 
first three vears of their existence.” 

On June 8, 1917, stockholders received another circular 
letter from Pres. Reid giving an even more glowing 
account of Federal’s production. Mr. Reid, after stating 
that the company had completed 42 wells in the Irvine 
field, said: “So far as can be determined from the depth 
of the sands, the amount of oil that fills the casing after 
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oil sands are penetrated, the porosity of the sands 
i the rapidity with which the wells are filled after being 
led, the initial daily production will probably average 
) barrels for each well.” 
Joubtless Mr. Reid was convinced of the truth of these 
ements when he wrote them, as no charge that he 
smulgated them for the purpose of influencing the mar- 
action of Federal has ever been made. That subse 
nt developments have put a different complexion on 
em is a fact for which proof is easily ascertainable. 
om an apparent production of about 4,000 barrels per 
which market letters of brokers, on the basis of Mr. 
id’s figures, gave as Federal’s output at the time the 
was selling around 7, the present production is given 
around 450 barrels per day 
fhe oil is known as the Somerset grade, which at pres- 
is selling at $2.60 a barrel at the wells, at which price 
has sold for the greater part of the last two years. 
pressed in dollars, Federal’s alleged production of 4,000 
rels a day, on the average basis of $2 a barrel, meant 
ross income of $8,000 a day, while a production of 450 
rels a day yields $900 a day. The falling off in the 
ss revenue annually, from the apparent to the real 
duction, amounts to $2,556,000. No wonder that the 
ck has declined. The present quotation of the stock 
und $2 reflects largely the oil potentialities of Federal’s 
her properties in Kansas, Texas and Mexico. Pres 


d is on ret rd as stating +} 


at the latter are the most 
luable of the company’s holdings. 

Joubtless there are a great many other companies 
ch have a similar record of falling off in production, 
ie to their wells showing a great decline from their 
ginal output. This is especially true of companies whose 
operties were located in the Irvine field. Mr. Reid, in 

of the circulars referred boasted that all of Fed- 


il’s completed wells in that territory were producers, 


d intimated that a “dry hole” was unknown. That was 
e of the Irvine field in 1917, when it forged to the front 
being the greatest producing locality east of the Mis 
sippi. But the district was heavily drained out thet 


\Vells recently completed have averaged an initial pro 
iction of around 10, 15 and 25 barrels each a day, while 
y holes” have been common. 
[This condition of affairs has created a doubt in many 


nds as to the best oil producing area in Kentucky at 


esent. There are several districts that claim the honor 

the preponderance of evidence is difficult to determine 
ne thing is certain, that the wells in all districts do not 
tand up,” as oil men say. The old observation that “our 


th is nothing but our death begun,” would seem to 
pply to Kentucky oil wells, but it is not an uncommon 
perience to see wells that had an initial production of 
inci 100 barrels a day, peter down to 10 and 15 barrels 
ile others have all but evaporated altogether 


The investor has not only to guard against the receding 


ndency of Kentucky wells, but also the handicap of in 


quate pipe lines. There is a notable lack of these in 

Blue Grass State Capital is de idedly iverse to 

Iding these, because the life of the wells is so brief and 

ertain. Without pipe lin 0 transport its oil, an oll 
an wall o ut of business. 


These are some factors investors have got to reckon 
th. They are true of nearly all oil fields, but especial] 
of Kentucky 


* * * 


B. R. T. AFTER THE RECEIVERSHIP. 


receivership for Brooklyn Rapid Transit had not, 
any thought, been thoroughly discounted by the pro 
F 1e, 1918 r t tor rered total 
21 s. Some had evide ¢ n 
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THE INVESTMENT BANKER AND BIG BUSINESS. 


He Must Finance Europe On a Conprehensive Scale and 
With Judgment. 
By Jacques S. Cohen of J. S. Bache & Co. 

It is becoming more evident every day that our future 
prosperity lies in the ability of the United States to finance 
europe. ; 

As has already been pointed out by many prominent 
bankers and economists, it will be impossible for us to sell 
goods to Europe without being paid in some form or 
manner. For a long while settlement of trade balances 
by gold or merchandise will be out of the question, inas- 
much as our stock of the yellow metal and our balance 
of exports over imports will make such _ settlements 
impractical. 

Consequently, the conclusion has been reached that 
payment will have to be accepted in Government, munici- 
pal and industrial obligations of these various European 
countries. 

For us to cultivate this tremendous field, and do it 
justice, we must first study it in a thorough manner. 
Every investment house of prominence which expects to 
do its share of this foreign security business will find it 
necessary to send its representatives across the water in 
order that an intensive study may be made of financial and 
economic conditions prevailing there. There must be an 
illuminating exchange of ideas between the European and 
American bankers and merchants; there must be a meeting 
of minds upon the all-important questions regarding satis- 
factory financial and trade relations. Careful reports and 
analyses must be made respecting various industries. 
Information and data covering a wide field must be gath- 
ered and tabulated for the purpose of educating the 
American investing public in order to bring their minds 
up to the stage where foreign securities will not hold out 
to them the terrors of uncertainty. 

There is no question in the mind of the writer but that 
it will be imperatively necessary to conduct a campaign 
of intensive propaganda for the purpose of laying before 
the American business man in the simplest possible terms 
the enormous advantages to be gained by the American 
absorption of foreign securities. 

It has already been suggested that as an initial step 
towards the crystalization of this idea, our War Finance 
Corporation be transformed into a Peace Corporation for 
the purpose of buying foreign securities and issuing 
American debenture certificates against this collateral. 
However, this plan has its limits, and, furthermore, does 
not furnish the necessary speculative or sentimental incen- 
tive for our people to become sufficiently interested. A 
man would rather own bonds or stocks of a Belgian or 
French enterprise in a direct manner, and be proud of the 
acquisition, than to possess American certificates covering 
a multitudinous number of enterprises scattered all over 
kurope, having no distinctive character 

This is the psychological time for us to give up the 
smug complacency which has so characterized us in the 
past, and devote ourselves to international affairs. Fur 
thermore, it behooves our American merchants to follow 
the lead of our American bankers in educating the Ameri- 
can public to the desirability and advantages to be gained 
by thus financing Europe. 

Certainly our merchants must recognize that the mort 
we expand in the absorption of foreign securities, the more 
will we be directly benefited by the increase in our 
foreign business. They should be the first to set the ax- 
ample for the mercantile world and buy these securities 
of foreign enterprises. Publicity is our best seller \ 
satisfied customer will speak to his friends. The more 
these foreign investments prove substantial, the easier will 
it be to expand, and so the education of our investing 
public will progress and develop 

We cannot firmly establish a foreign security market 
in this country in a month or even a year—certainly we 
cannot hope to possess in a few years what has taken 


England centuries te build up 
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The purchase of foreign securities by an investing pub 
lic is the result of confidence gradually established. There 
fore, let us be painstakingly careful in our desire to handle 
this comparatively new business (for us) so that no occa- 


sion shall arise where through laxity of investigation or 


neglect in sound business judgment, securities will be 
purchased by our people in good faith and supreme confi 
dence, which afterwards turn out unsatisfactorily. On 
unfortunate issue speaks louder than ten good ones. 

The European banker has been brought up to know all 
about and have no prejudice against the securities of com- 
panies located outside of his dominion. On the contrary, 
it has been England’s policy to encourage the financing 
of projects throughout her colonial possessions in order 
that a greater volume of trade may result therefrom. 
That this policy has worked to the material benefit of 
both sides is amply shown by the constructive results 
obtained in British West and South Africa, India and 
Australia. 

The education of the foreign banker is not complete 
until he has made an intensive study of international 
financial, political and economic conditions. In no few 
instances has he traveled the world over in an effort to 
obtain first hand information for future use in his own 
country. We must follow that example. 

Al! of which brings us to the inevitable conclusion. 

As stated at the beginning of this article, if we desire 
permanent prosperity here, we must finance Europe. By 
doing so, we shall stimulate their industries, which nat- 
urally makes them produce more. Consequently, they can 
export in greater quantities, particularly to this country, 
and through their inability to pay in commodities, will be 
able to take more goods from us. 

The great task is before us. Let us prove ourselves 
equal to the opportunity. 


* * x 


WEAK LINKS IN INCOME TAX LAW. 

Just before the close of the old year there was a marked 
increase in sales of securities at auction in New York. 
Usually that market is used by estates to settle up ac- 
counts on stocks so as to fix an appraisal of securities left 
in trust or for other legal purposes, but last week obviously 
the increase in auction sales showed that owners were 
selling stocks to establish losses in income for income 
tax purposes. The lower the stock brought the better 
the seller liked it as it made his loss for income tax pur- 
poses just that such greater and he didn’t care as he was 
usually the buyer as well as the seller. In one case, that 
of a sale of International Motor first preferred the stock 
was sold at auction about 5 points below what was actuai'y 
bid for it in the open market. 

On the Curb there was an enormous increase in sales 
of this description. The dealings in Curtiss Aeroplane, 
preferred and common, increased so largely that one day’s 
trading was heavier than it had been in two months of 
trading all put together. As the stock has had a consid 
erable decline from its last year’s prices, the income de 
ductions for those who went through the ceremony were 
considerable and worth while from a monetary standpoint 

* * * 
AMERICAN CAN DIVIDEND PROSPECTS. 

The monthly meeting of the Directors of the American 
Can Co., was held last week and the expected action on 
the much discussed question of the dividend was not take 
It was stated that the failure of the Directors to act was 
of no significance as it had been the program to consider 
the question of a dividend on the common stock only at 
the January meeting later in the month when the full 
figures for the year will be available. While it is expected 
that the vear’s earnings will show something like $25,000.- 
000, against $21,995,000 in 1917, a complete statement of 
taxes and write-offs will be necessary to determine for 
the shareholders just where they stand and this will 
probably be available in condensed form later in 
month. At 5 per cent. per annum dividend is fore 
by all the interests who have been discussing the subj: 
and who have some knowledge of what Can has done thi 


last year. 
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SOME SUGGESTED SECURITY CHANGES. 


Wherein There Is a Possibility of Shareholders Benefiting 
by a Shift. 


\ number of Anaconda shareholders who were some- 





hat taken aback by the cut in the dividend to $6 per 
nnum, have been selling this stock and reinvesting the 
roceeds in Inspiration Copper $13 or $14 a share cheaper. 
‘ow Inspiration pays $2 per quarter, instead of $1.50 for 

naconda. Anaconda is a much older copper company 
nd has a long dividend record and a profit and loss sur- 
lus of about $63,000.000, while Inspiration’s surplus is 

out $14,000,000. At the same time there are a great 
any authorities who think Anaconda as a producer of 
heap copper has seen its best days on account of the 
igher costs of production due to the expense of mining 
opper at very great depths, and who on the other hand, 
velieve Inspiration, as a comparatively new mine, will 
naintain the claim of the directors that the mine is a low 
ost producer and is strongly fortified with cash. An 
xchange of the Anaconda for Inspiration is suggested as 
1 wise move, while the difference in price lasts. Inspira 
tion recovered 7 points from the low in the week the 
\naconda dividend was cut, while Anaconda lost 3 points. 

Pierce-Arrow common, a 5 per cent. stock which is 
earning about 10 per cent. appears quite as good as the 
4 per cent. B. & O. common stock, which is paying 4 per 
cent. and barely earning it. B. & O. has acted very poorly 
since the directors announced the dividend. Mexican 
Petroleum, which pays only 8 per cent. and is only held 
it its present high price around 190 by pool operations, 
should be exchanged either for the 8 per cent. preferred 
stock of the Bethlehem Steel Co., at 105; the Pierce-Arrow 
8 per cent. preferred around 102: the 8 per cent. Galena 
Signal Oil Co. (Standard Oil) preferred around 194; any- 
one having profits in 6% Southern Pacific stock selling 
ibove par should consider seriously exchanging it for the 
6% common stock of the Atchison around 92. Speculative 
operations solely have been responsible for the rise in 
Southern Pacific and in the long run the predictions made 
for it will hardly be realized nor will earnings be any 
the more stable than Atchison, which has just as good 
a chance of a dividend increase as Southern Pacific. As 
a matter of fact, neither stock has any chance of a dividend 
advance in times like the present. 

Although we would not underestimate the value of the 
rights” which the Texas Co. has given shareholders fr 
quently in the last few years, the 10 per cent. stock around 
188 appears somewhat high and shareholders might well 
consider that the issuance of new stock has been pretty 
frequent in late years and will end at no distant day, and 
therefore they cannot count for all time the value of new 
ights to hold up Texas Co. stock. It could be sold now to 
idvantage and the proceeds put into either Union Pacific 
10 per cent. stock, selling over $55 a share cheaper, or 
the 8 per cent. Virginia-Carolina Chemical preferred 
stock, selling around 112 

It is somewhat doubtful, with the copper situation as 11 
s, whether Tennessee Copper & Chemical shares, selling 
iround $14 a share, will pay another dividend soon. The 
1 per share that was looked for last November or Decem- 


er did not come. One of the dividend paying oil stocks, 
like Cosden & Co., would be a good substitute \bout 
Wo shares of Cosden ma be bought for one share ol 
Tennessee Copper and a pretty certain return of 30.50 a 


ear on each share of Cosden is assured 
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The Financial World was established to diffuse the truth 
about investments, has consistently maintained this attitude, 
und will continue to do so, confident in its belief that as long 
as it clings to this ideal it can count upon the support of the 
investing public. 





New York Traction Question 


So far as the holders of the securities of New 
York traction companies are concerned the year 
1918 has brought them considerable worry and the 
prospect of any alleviation during the coming year 
is not the rosiest. They have witnessed the Inter- 
borough Rapid Transit first and refunding mort- 
gage bonds, which were sold to them for as high 
price as $98, decline to $71. They have seen other 
securities, such as the same company’s short term 
1otes and the bonds of the Brooklyn Rapid Transit 
reak down to unheard of low prices 


yan unusual and uncontrollable situation. 


and all due 





When the Interborough bonds were sold they 
vere described a quasi-municipal obligation, in 
the success of which the city was as much interested 
as were the company’s securities holders, for under 
the contract for the construction of new enterprises 
the city agreed to invest at least $66,000,000 in the 
new subways and subvert all its claim for interest 
or dividends on its investment until the interest on 
the bonds held by the public was first cared for. The 
investor at least thought this intimate contractural 
relation between the city and the company gave 
these bonds an exceptional investment rating, but 

has not done so, as it is indicated by the decline 


in the market price of the bonds. 


One of the main difficulties that have complicated 


the local traction question is the injection of polities 
inte it. There are any number of political leaders 
vho would not feel badly if municipal ownership 
arose out of the difficulties the companies must con- 


tend with in making both ends meet, on top of the 


prevailing high cost of operation. 
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jut it does appear to the holders of local trac- 
tion securities that they are entitled to the protec- 
tion which every citizen owning property has a 
right to expect from the city. Most of those who 
bought the Interborough bonds did so in the belief 
that they were investing in the credit of the city 
and now find instead they are being made a football 
for the enjoyment of the extremists who wish to 
play with other people’s property, since failure 
would not result in financial loss to them. But in 
the end the taxpayer will discover that he is the 
one who will have to foot the bill in increased taxes. 
The municipal authorities must consider this ques 
tion from a broad and enlightened standpoint and 
eliminate all political consideration. 


On Shifting Sand 


There has been a noticeable increase of late in 
the number of new oil flotations. This is but a 
symptom that the boom in oil shows no indication 
of abatement. The feeling is common that thx 
shortage of oil production will continue the demand 
for oil at high prices and at its maximum output 
Even investment bankers who heretofore have de- 
voted themselves to non-speculative securities are 
interesting their energies in the financing of oil en 
terprises. It is a situation which reminds us very 
much of the period a few years ago when irrigation 
securities enjoyed a great popularity. It was just 
at a time when the need for more fertile lands 
came pressing and to provide for this necessity 
there occurred an intensive campaign to reclaim our 
arid deserts by irrigation. Congress enacted the 
Carey Act to encourage the construction of irriga 
tion systems and investment bankers entered this 
domain of new financing with a will to help it along. 

It was a new business for them and it also proved 
quite an uncertain one, as the disaster that followed 
the general exploitation of irrigation enterprises 
proved. While the idea was a very good one, it had 
not vet passed through its experimental stages and 
the bankers’ lack of knowledge of the complicated 
engineering problems involved in irrigation resulted 
in serious mistakes. They were not of an inten- 
tional kind, in the majority of instances, but wholly 


1 


the outcome of inexperience, but the investor who 
ustained the actual financial loss did not view his 
misfortune in this light, but charged it directly to 
the poor advice of the investment banker. 
In the light of that experience the investme: 
banker who now takes up the exploitation of 
Oil enterprises must be sure of his ground, for the 
oil business is not one in which persons unacquainte: 
with its intricate problems and uncertainties are 
likely to meet with success. If he himself is not an 
experienced oil man or if he cannot rely upon th 
counsel and guidance of one who is. then he js en 


barking blindfolded on a precarious venture filled 
ith danger to his reputation as a sound and 
servative investment banker. 
It is on shifting sands that the inexperienced in 


vestment banker puts his feet when engaging i; 
exploitation of any securities of which he |] 
has not full knowledge. He is in danger of losing 
the investor’s confidence. 
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RAILROAD DEFICIT OF 1918. 


Continued High Wages and Reduced Rates, as Promised 
by McAdoo, incompatible with Sound 
Operation of the Roads. 


last week’s issue of The Financial World it was 
ted that incomplete figures of operations of all the 
lroads under the control of the Director General indi- 
ted the strong probability of a deficit of $150,000,000 
er allowing the approximate rental of $850,000,000, or 
nual guarantee under the Railroad Compensation Act. 
ippears now, from a study of additional figures avail- 
le, that the Railroad Administration will fall short 
ward of $200,000,000 and it may total $225,000,000. The 
timated gross revenues will total about $5,000,000,000. 
stated last week, an increase of nearly $1,000,000,000 
1917, but operating expenses will have gained a little 
re than $1,225,000,000, so the net operating income will 
11 short about $225,000,000, and approximately that will 
the amount the Government will have to make up in 
der to meet the full compensation allowance. 
In June last, the month when the railroad statements 
re made to show the retroactive effects of the wage 
reases which were allowed the railroad workers, which 
re dated back to January 1, the loss in net compared 
vith the June of the previous year was $275,205,583, and 
re was an increase of only $45,661,000 in net in subse 
ent months up to Oct. 31, making the net loss for the 
ne months of $229,544,580, so that the net falling off 
v be attributed very largely to the wage increases and 
balance of the year’s reports will increase the short- 
if anything. Of course, rate increases could not also 
made retroactive to January 1 but if that could have 
n made possible the wage increase would have been 
et and an increase of revenue of $500,000,000 shown. 
The Director General now states that in his opinion 
present wage scale can be continued and at the same 
rates can be reduced, and he is evidently basing his 
ry on the fact that had the freight and passenger rates 
increased last January, instead of going into effect 


lune 26 last, there would not now be any deficit to 
and that traffic will continue the same as it did 
ler the enormous pressure of the war traffic in the first 
months of the vear The October gross and net re 
of operations do not sustain the Director General 
ss earnings were $489,322,000 in October. or about 


0,000 more than in September and nearly $7,000,000 
cess of September, 1917, but operating expenses in 


d $23,300,000 over October, 1917, and were more than 


000,000 in excess of September this year. The October 
lance after taxes and rental adjustments was onl) 
100,000, a decline of $15,000,000 compared with October, 
7, when freight rates were 25 per cent. lower an 
senger rat 1) to 40 per cent. lower under private 


lagement. 


he only consolation obtainable from these figures is 
the shortage might have been avoided had the Dire: 
General been less liberal in his appropriations for 
ntenance of equipment and purchase of new equipment, 
h exceeded the appropriations in OOctober, 1917, by 
00,000. The appropriations may have been less i 


vious months, so this October equipment item may not 


significant as it seems It may, however, contain 
inswer to complaints of security holders that the 
ctor General is niggardly in reference to the dividend 
H 1 want t ke up for all deficiencies 
tia 1 y! to t‘s the nublic as to railroad 


1 


ice, but at the same time he knows the Go 
hole and losing by its control of the railroads and 
nding the earnings lavishly on upkeep and making 


t or part of it by holding down compensation all 


hus ban on dividend allowances at 
rates. 
KENNECOTT COPPER AND BRADEN. 
cott Copper has shown little reaction sinc: 


er trade begat to slow down and the Anac 1 
er dividend was cut. \ feature of Kennecott’s | 
this vear is ¢ xpected t leve lop in a large pro 


the Braden mines in South America. 
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PAC. GAS & ELECTRIC’S CASH POSITION. 
The Pacific Gas & Electric Co. starts the new year with 
a net working capital of close to $7,000,000 and no floating 
debt (indeed the company has had no floating indebted- 
ness for the last three and one nalf years), and thus the 
company is in a position to carry its ordinary capital 


expenditures for several years if necessary and to choose 
its own time for selling securities, that is, when market 
conditions are favorable. The closing month of 1918 
was regarded as a favorable time to market $3,500,000 
5 per cent. general and®refunding bonds and no mistake 
was made in choosing the time for such financing. The 
sale of these bonds was merely a repetition of a like 
operation a year ago this month when the company sold 
$3,000,000 of its general and refunding bonds before the 
general decline in bonds set in and was thus enabled to 
carry itself throughout the period of this country’s partici- 
pation in the war without borrowing a cent or selling any 
securities, except over-the-counter sales of a relatively 
small amount of its first preferred stock. 


* * * 


NORTHERN STATES POWER. 

The Wall Street Journal quotes interests identified with 
the company as expressing the opinion that there is little 
likelihood of a resumption of a dividend on the common 
stock of the Northern States Power Co., for at least a 
year. It is pointed out that while the latest earnings 
statement available shows that the company’s gross 1s 
greater than ever before, it can be expected that the com- 
pany will use its surplus funds after payment of preferred 
dividends to build up its cash reserves for this year and 
for new construction. Gross earnings for the year ended 
Oet. 31, 1918, were $8,068,591, a new high record for any 
12 months’ period. The increase was due to new rate 
increases, some of which, however, did not go into effect 
until late this year. Net earnings were $3,323,824, com- 
pared with $3,389,781 for the fiscal year 1917 and $3,341, 
657 in 1916. At the present time the net earnings are 
running at a rate to show something like 7 per cent. appli- 
cable to the common stock. 


* * * 


LIGHT & TRACTION’S YEAR. 

Phe final casting up of the earnings of American Light 
& Traction Co., for the full year 1918 will probably show 
the 20 per cent. dividend just a little short of being earned 
In the 12 months to Oct. 30 the surplus had to be drawn 
upon to the amount of a little over $400,000 to pay the 
dividend, but the earnings of the next twelve months are 
not unlikely to be such as to give the company sufficient 
net revenue to pay the full 20 per cent. dividend, inasmuch 
as in the next 12 months the company will be in receipt 
of income from earnings of subsidiaries which have had 
substantial increases in rates in the last 12 months, but 
which have not been in effect all that time. The stock 
has shown some considerable degree of strength in recent 


markets and the 6 per cent. preferred is scarce around 100 


* * 7 


WESTERN POWER HOLDS STRONG. 


\Vestern Power Co., 4 per cent. preferred stock, whicl 
is entitled to 6 per cent. dividends, which dividends are 
ccumulative, is holding quite strong around 63 and is 
scarce it that | s 4 per cent. stock is selling as higl 
il d 1 ome mstances hi | er t} an some 6 pe r cent pu! li 
utility stocks which are paving their full dividend It ts 
the ack dividend which is the source of the strenget! 
this stock as it is believed earnings this vear will be su 
s illy increased and the back payments made 
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Is Hurley Right? 


Edward N. Hurley, Chairman U. S. Shipping 
Board, says in the Saturday Evening Post: 


“Within perhaps the next decade the world seems 
certain to enter a new era, the petroleum age. 
Development of new oil resources all over the 
globe will be one of the chief activities of peace.” 
Write us and find out about the prospects of Standard 


Oils, Island Oil, Oklahoma P. & R., International Petrol- 
eum, Port Lobos Petroleum. 


DUNHAM, 


43 Exchange Place 
Telephones, 1900-5 Hanover 


New York 
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Kings County Trust Company 
BOROUGH OF BROOKLYN 
342, 344 and 346 FULTON STREET 
Capital, $500,000.00 Surplus, $2,000,000.00 
Undivided Profits, $770,000.00 
JULIAN D. FAIRCHILD, President 
ITLIAN PP FAIRCHILD } THOMAS BLAKE, Sec 


D. W. MeWILLIAMS > ae HOWARD D. JOOST, Asst. Se: 
es J. NORM ,PENTER 
eusanabhs Waseem ae % ORMAN CARPI NTER, | ic 
STATEMENT 


\it the close of business on December 31st. 1918 


Resources Liabilities 








‘ on hand $1,562,914.97 ba 
Cash in Banks », 248,703.06 , 2 
Nev York Citys and Profits 77 
Brooklyn Bonds. . 1,478,170.00 tors 22 
Shor Term Invest ifled g ” 
ments coe. 2,662,303. 8 Loans and 
Othe Bonds and hased 7 
Stock ih f 7 7.50 Expenses 
! | 1 Mortgages. 1 0.00 
la s on Colla i ecks O 
Demand and Time.. 8,807,413.31 
Kills Purehased 1. 288,746.50 
or Building 10.000 
‘ Real Esta 187.000 
| at 1 Cor 
s act a 264,612.91 
* 178,4 









































THE REVIEW OF THE YEAR. 


By C. M. Harger. 


In no field of finance is there ending a more interesting 
ecord than in farm mortgaees. The twelve months have 
een exceedingly important the agricultural states, the 
armer being in many ways touched by the events more 
early than in any period of his history. Not only was he 
sing his labor; his sons were taken; he was called on to 
iid in war activities and prices of his products were at 
high level. Sometimes he grew discouraged and sold 
out because he was alone; sometimes he plunged in deeper 
ind bought more land. In any event there was need of 
ore capital for somebody and the demands on the inves- 
or increased. The rising land values meant larger loans; 
nterest rates remained stiff, changing on the whole little 
uring the year. For half the year—from just before the 
Chird Liberty Loan until after the Fourth—there was quiet 
n the farm mortgage field, brokers patriotically refusing 

o hinder in any way the Government financing. Yet it 
vas realized that the farmer must be financed and if he 

ere to meet the call for food he needed capital with 
vhich to grow foodstuffs. This view led most investors 
to maintain their holdings of mortgages as a needful thing 
for the Government, but the demand for war work ab- 
sorbed much new money that would have gone into loans 
under normal conditions. 

That the Government recognized the importance of this 
eld is evident from the fact that while it required per- 
mission from the war financing authorities for industrial 
orporations before they could sell stock, no restrictions 
vere placed on farm mortgages. Public utilities were hard 
ut to it to finance their operations; the farm mortgage 
vas always in demand and while the figures are not yet 
vailable it is probable that the great investing companies, 
ich as the insurance firms, increased their investments in 
hese securities, as they did in the cighteen months before 
ve entered the war, and extending to Sept. 30, 1917. 

The coming of peace early in November gave a new 

ase to all forms of investment and the farm loan was 

once favorably affected. While other securities have 
instances changed their market value, some rising but 
rre falling because of the cancelling of contracts, the 
loan has the same sound value. Indeed the end of 
year sees a most favorable outlook for the field. The 
untry has much added wealth gathered during war 


es: the food demand is not lessened nor will it be for 


nths to come; wheat prices are fixed for the coming 


vest The farmer will continue to prosper and to 
nd his operations, demanding more capital from the 
estor. The effect should be to make the farm mortgage 
eal to the investing public The profits of the wai 
1 are seeking investment The country has mot 
ney than ever in its histor inflation has helped and 
prices have done the rest The investing pu lic neve 
much money fort ng securities at 
a matter of getting the investor and the 1wor 
ker together. The indications are, too, that we shall 
large amount of foreign money coming here to 


advantage of the comparatively high rates at whi 


re being written. The Government is paying mer: 
on to farming than ever before and the farmer 
| rned some lessons of system in agriculture during 
period that will make him a better business mat 
| he was-all of whicl MH adil te: the. atabilitw of thi 
| loan. The interest rates are not likely to lessen for 
| 1 at le ist ind land il ireé considered stable at 
prices with a probabil hat they will go higl 
tha at ( ext ew 1 s “ t 
| loan field ends the der mo orable ¢ 


aheas 
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6% First Farm Mortgages 7% 


Dependable Income Producers. From $500 Up- 
wards. Interest reaches you the day it is due. 34 
years’ experience without loss. 


Also 8% Guaranteed Second Mortgages Notes in amounts 
and maturities to suit. 


WORTH INVESTIGATING 
THE F. B. COLLINS INVESTMENT COMPANY 


of Oklahoma City, Okla. 
F. H. ERTEL, Manager, 727 Monadnock Block, Chicago 














We Deal in 


Gillette Safety Razor 
Stock and Conv. 6% Notes 


Morton Lachenbruch & Co. 


Investment Bankers 
Land Title Bullding, Philadelphia Equitable Buliding, New York 
Tel. Spruce 381 Tel. Rector 5354 


C. W. Pope & Co. 


Our weekly Market Letters sent free on request 
present each week the facts as we see them coneerning 
the investment position of the Sound Unlisted issues. 
Information of this class will be of help to you. 
Write today for three months’ trial. 


NO MARGIN BUSINESS ACCEPTED 


We Invite Personal Inquiry 
25 Broad St. New York City 























$100,000 


LYNDHURST, N. J. 5s 


Population 7,299 
Prices to yield 4.80% 
Circular on request 


B.J.Van Ingen &Co. 
52 Broadway New York 








Market Methods 


There is no factor in stock market transactions of 
greater importance to the conservative investor than 
a thorough working knowledge of the subject of “Col- 
lateral Security’”—the principles involved and the mo- 
dus operandi. Send for booklet entitled “HOW TO 
FIGURE THE COLLATERAL VALUE OF SECURITIES.” 
Gratis on request for Booklet D-41. 


HUGHES & DIER 


Stocks—Bonds—Grain 
a { Phila. Stock Exchange 
embers ) Chicago Board of Trade 
50 Broad St. New York 


Suite 612-620 Tel. Broad 1262 








Good Financial Writers 
Increase Your Income 


he Financial World wants worthwhile analyses, finan- 


reviews and other kindred article Good financial 
writers are assured good compensation for their 
irticles. All manuscript must be legibly written on 
e side of the sheet. Addr ll contributions to the 


M i] ws ; Editor 
THE FINANCIAL WORLD 


29 Broadway, New York 
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‘ 
4 
Farm land is the best. s« rity for money 
t curity ey. 
FARM Send for pamphlet “I” descriptive of our First 
Farm Mortgages and Real Estate Be nds. Amounts 
to suit. ¢ net 5 





writing advertisers, tell them you are a subscriber to The Financial World. 





s’ experience. 
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‘THE: 


*~*MARKET-: 
‘COMPASS: 


AN AUSPICIOUS START FOR 1919. 

The stock market turned the corner of the old year 
with confidence in the future reviving and it swung into 
1919 with a snap and “go” which was refreshing to those 
who had witnessed with something like dismay the clos- 
ing months of the old year, with their discouraging 
liquidation and uncertainty, unsettled problems of re- 
adjustment, the railroad problem still an enigma, money 
market restrictions, contraction in metal and steel prices, 














unsatisfactory movement of general trade and the high 
cost of living and labor problems. These matters, while 
of sober import, were set aside in the closing days of the 
old year and speculative sentiment seemed to more gen- 
erally acquiese in the hopeful expressions from leaders of 
finance and industry that the indications pointed strongly 
toward extreme brevity of the readjustment period, which 
would be followed by several years at least of broad pros- 
perity, with an active and profitable business at home and 
a growing international trade, with contentment of labor 
and peace with capital 

It was in some such mood that the stock market 
received the news of the receivership of the Broo!:lyn 
Rapid Transit Co., one of the largest traction corpora- 
tions in the country, and in its new temper the market 
failed utterly to reflect the slightest uneasiness over this 
event. The problem presented is regarded as peculiarly 
local to the metropolis and it is believed, moreover, that 
the courts will now be asked to afford to this and other 
suffering companies in like predicament an adequate re- 
turn for the service now being rendered under peculiarly 
trving conditions 

\n unheralded boom in oil securities served to kelp 
along the improving sentiment and even the railroad 
stocks, which had been dragging along for months, picked 
up. How long the movement will continue will depend 
upon the professional and outside public mood, which is 
notoriously fickle However, the first few days of the 
vear certainly looked as though the “January rise” was in 
the making. The better tone in stocks extended to the 
investment market and in that quarter there is a high 
degree of optimism, tempered by the realization of the 
fact that progress upward is likely to be measured and 
not swift, as the process of readjustment to a peace basis 
is necessarily a slow one, under the circumstances. 














ATCHISON. 


\tchison for the 11 months of 1918 thus far reported 
shows the relatively small decrease of $1,855,314 in net 
The net operating income in November declined $312,530 
compared with November, 1917, although gross increased 
$2,230,867. For onething transcontinental passenger travel 
decreased in November on account of the higher passen 
ger charges and the taxes have of course increased sharply 


\ll this, of course, is of small significance to Atchison 
re comfortable in the assurance that 


shat holders no al t 

(;overnment rental shows about twice the dividend 

\tchison was in good demand all during the last fev 
i Id \ it 


BALTIMORE & OHIO. 


Itimore & Ohio con stock Nar { \ 
the closing davs of the old vear The shares w 
heavily sold after the directors cut the dividend to a 4 


] 1 | 1! | 1 nad the stocl sold it AR7 
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lowest price of the year, on Dec. 30 and ended the year 
at only a slight recovery. B. & O. is one of only a few 
of the leading rails that closed the year with a net loss 
compared with Dec. 31, 1917. The loss was 3% points. 
The several issues of bonds of this system showed no 
great change during 1918 The unsatisfactory situation 
is due to the delay in announcing the compensation to 
be allowed the system and the severe declines in earnings. 
In November gross earnings increased $3,751,114 to $15, 
529,392, but the balance after taxes was only $237,650, a 
decrease of $1,240,205, and the net operating income for 
the month decreased $942,292. The net operating income 
was only $163,272, so it is plain that if privately operated 
B. & O. would not be earning its interest charges. The 
net Operating income was $7,118,285 for 11 months, a 
decrease of $14,480,623. Interest and taxes alone came to 
nearly $29,000,000 in 1917, so it is plain this year the Gov 
ernment will have a large loss in its control of B. & O 
as the 3 years’ rental will probably be fixed at an amount 
that will pay all fixed charges and show about 5 per cent 
for the common stock. 


CHESAPEAKE & OHIO. 

Chesapeake & Ohio had net income of $2,039,000 in 
November, an increase of $735,129, and for 11 months the 
net increased $1,103,817. Traffic’ is running in heavy 
volume and although operating costs are still high the 
good showing of ( & QO. is in strixing contrast to the 
poorer reports of some other roads of equal gross cap 
acity. This shows that the heavy expenditures 


provements are now telling 


LEHIGH VALLEY. 


The suggestion that Lehigh Valley may have to reduce 


its dividend has not been repeated and the rumors are 

believed to have no responsible source. In Novembet 

the company gained $87,000 in net operating inco1 

the loss in net for 11 months, compared with the same 

neriod of 1917, was $3,236,000. The shares seem disposed 
» recover some of the recent loss and small buying 


moves the stock easily. 


MISSOURI PACIFIC. 

\t the close of 1918 Missouri Pacific was just % a point 
above its closing price of 1917 and about 7 points below 
its high price of the year, which was reached in November 
last. The preferred stock held about 8 points of its year’s 
recovery of 16 points. There will probably be no serious 
discussion of a dividend on the preferred until the settle 
ment with the Government as to compensation is finally 
announced. When the terms of the Wabash settlement 
are made public they may give a line on what may be 
expected by Missouri Pacific, which, like Wabash, is a 
reorganized road Net operating income decreased 
$123,000 in November. There was some speculative buyin; 
of the stock last week on account of the company’s larg¢ 
stock interest in Texas Pacific, which has joined the oil 


boom stocks. 


NEW YORK CENTRAL. 

New York Central made another brilliant reco 
net earnings in November the increase being no less tha 
$3,275,566 over November, 1917. This reduces the net los 
for the 11 months to $3,609,562, and this will probab! 
wiped out altogether by the December figures Th 
statement came out on the last day of the year 
a good New Year's present for weary shareholders, 





sa Subscribers Free Advice Service 


Postage Must Accompany Each Inquiry 


' 
The privilege is accorded subscribers of The Financial { 
World to secure an expression of opinion on any investment | 
in which they are interested or which they wish to make } 
There is no charge for this service, as it is this paper's desire 
to prove as helpful as possible to its subscribers. However, i 
this privilege is confined strictly to subscribers. Subscribers 
may makes inquiries during the term of their subscription as 
often as they desire. 

All inquiries must be in writing and addressed to Inquiry 
Department, the New York Office, 29 Broadway, and the full 
corporate name of the corporation about whose securities 
information is desired must be given. 

Subscribers may receive telegraphic answers to their in- 
quiries on payment of the cost of telegram. 
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d seen the stock 
of the known improvement in conditions. The shares 
were quick on the rebound and among the buyers besides 
the bears were many people who had sold around 80 and 

ho thought the stock cheap 5 and 6 points lower 
Some who had sold to establish losses in income also 

suught their stock. 


NORTHERN PACIFIC. 

Northern Pacific, like its neighbor, Great Northern, is 
dull stock, despite increasing earnings, which showed a 
iin of $350,000 in net during November. Good snows are 
eported to have fallen in the Northwest, which is very 
elpful to the winter wheat crop. The selling of Northern 
cific after the armistice in November put that stock 
wn to a level where it attracted considerable buying 
nd it is steady if dull and with little outside stock com- 
g on the market 


PENNSYLVANIA. 

The shareholders of the Pennsylvania Railroad have 
itified the operating agreement between the company 
ind Director General by which the Pennsylvania Lines 
West will receive a compensation of $15,154,719. An 
djournament was taken until Jan. 13 for the purpose of 
considering the compensation agreement for the Lines 
East. There is not a great deal of significance in this as 
President Rea has assured shareholders that the compen- 
sation for both east and west lines will be ample to 
cover all charges and dividends. The stock has been 
acting as though some important accumulation had been 


going on. 


SOUTHERN PACIFIC. 

The pool interests back of Southern Pacific made an- 
ither demonstration with their favorite in last week’s 
iarket and got the stock up above par once more. The 
same volume of buying such as was seen in October did 
not, however, develop. Gross income for November in- 
reased $1,638,563 but operating is still running abnormal- 

high and the net earnings fell off $610,000. The net 
lecreased nearly $8,000,000 in 11 months. War traffic con- 
litions, with congestion and high speed shipments, no 
longer obtain on the Southern Pacific. It would be well 
the Director General reduced passenger rates to the 
oast to determine if the move wouldn’t help the pas- 
enger movement and business as well. 

SOUTHERN RAILWAY. 

Southern Railway will show for the 12 months of 1918 
ite $125.000.000 cross earnings, the greatest in the com 
ny’s history and $35,000,000 over 1917. Net earnings 
ll probably show a gain of something like $6,500,000 for 

12 months. Should the railroads be placed back in 
hands of their owners earlier than expected the situa 
will not be viewed with the same fears that animate 
ners of other railroad stocks who have witnessed noth 
but declining earnings for many months. The common 
k has been pretty well bought below 30 and in a ne 


in the rails would be likely to go forward easily 


TEXAS & PACIFIC. 
sas Pacific common stock had another period of acti 
last week, it being stated that on ten acres of oil lands 
company owns in the Ranger field arrangements had 
n made to drill three oil wells. The stock was als: 
rht by speculators because the stock of the Texas 
ific Coal & Oil Co., whose interests are also in the 
igzer field, had soared to $1,625 a share, an advance of 
sut $400 a share in Texas & Pacific earnings 


ntinue to show decreases, so it is the oil feature that 


W eek 


ausing the speculation. 
° UNION PACIFIC. 

The last month’s selling of Union Pacific common was 
the poorest professional description and it brought in 
trong buying orders, so that when the advance was 
imed there was a scarcity of stock offerings. A great 
deal of stock went into the hands of.investors during the 

and consequently the speculative operations have 


lecreased 
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Net operating income in November increased supplies of the metal on hand. The Utal 
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$471,075 and for 11 months the net operating income 
gained $8,514,706 and the full year will probably disclose 


about $9,000,000 net gain. 
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AMERICAN CAR & FOUNDRY. 
lhe American Car & Foundry common stock surprised 
Wall street by its buoyancy in the closing days of the old 
year. Despite denials in well informed quarters that the 
directors intend to increase the dividend at this month’s 
meeting, there was persistent buying by professional in- 
terests who pointed to the big increase of Government 
orders for railroad equipment, with the indications that 
the same policy would be continued. France and Italy 
are said also to be on the market for new railroad equip- 

ment. The directors met but took no action. 


AMERICAN SUGAR REFINING. 

A big export business is anticipated by the American 
Sugar Refining Co. this year and on the basis of 1%c. 
higher price for refined on the average over 1917 profits 
are expected to be larger, particularly since the company 
is instituting numerous economies that are expected to 
reduce the average cost of refining. In 1917 the company 
earned all charges and the preferred and common stock 
dividends and had a surplus for the year of $1,913,000. 
For 1918 it is believed this will be considerably increased. 


ANACONDA COPPER. 

There has been very little important selling of Anaconda 
Copper since the dividend cut was announced. This 
shows that the determination to cut the dividend must 
have been known among professional speculators some 
time before the official announcement was made. The 
big copper producers are now operating at about 70 rer 
cent. of capacity and at 23c. the Anaconda people express 
no doubt of the company’s ability to maintain the present 
The domestic buying of 


dividend copper has not yet 


developed to any great extent. 


BALDWIN LOCOMOTIVE. 

Baldwin Locomotive did a record business in locomotive 
building last vear and of the 3,350 locomotives turned 
out nearly 2,000 were for the account of the United 
States, France and Great Britain. There was also a great 
done but no 
ings all this business produced has 
sut. The Philadelphia interests wh 


movements in the stock in 1918, have apparently aban- 


deal of other war work inkling of what earn- 
been allowed to get 
headed several pool 


doned the field and tl stock exhibits a very staid market 


CHILE COPPER. 


Chile Copper share have held relatively better than 
other copper stocks 11 ecent weeks and it is now said 
that Chile, being one of the leading low-cost producers, 
will be able to land copper in N« York or on the con 
tinent at a cost of 6c. per pound. The labor problem is 

ot bothering tl ‘“ompany, as n its labor is of the 
native kind and very cheap and al efficient and satisfied 
Tl war being over. Chile will ible to complete its 
( struction progra ction and also will 
e able to obtain greater shippi cilities 


} lay t linc ( iwnore the 
eports that copp I l 2lc. a pound 
ind that Euroy ll not p as | sZ The General 
Blactric. which hae at ti ey s much as 25.000. 
000 pounds of copper a month, has a strike on its hands 
and is not buying any copper and it is said France and 
England, as well as the United States, have considerable 
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$25,000,000 


Anaconda Copper Mining Company 
Series A, 6% Ten-Year Secured Gold Bonds 


Dated January 1, 1919 Due January 1, 1929 
Authorized $50,000,000 To be presently issued Series A, $25,000,000 
luterest payable January 1 and July 1 without deduction for any taxes, except Federal income taxes now or 
hereafter deductible at the source in excess of 2%. Coupon Bonds in denominations of $1,000 each. 


Registerable as to principal only. Principal and interest payable in United States gold coin at 
The National City Bank of New York and Guaranty Trust Company of New York, Trustee. 

Mr. John D. Ryan, Chairman of the Board, states in a letter to the undersigned that these 
Bonds will be the direct obligations of the Anaconda Copper Mining Company; that they will 
be additionally secured by specific pledge with the Trustee of stocks of constituent companies 
valued in excess of 5100,000,000; that the Series A Bonds constitute the only funded debt of the 
Company and will not be subject to redemption prior to maturity. 


The earned surplus of the Company (including any amount which may have been employed in 
the payment of any future stock dividend) shall always be maintained at an amount at least 
equal to the amount of the outstanding Bonds. 


During the period from January 1, 1913, to September 30, 1918, the Company and its con- 
stituent companies earned, after paying interest and all taxes, but before depreciation charges, 
an annual average of 28,700,000, or well over the entire face amount of the Series A Bonds. 


The Anaconda Copper Mining Company has outstanding $116,562,500 capital stock, which at 
recent market quotations, indicates an equity of over $139,000,000 behind these Bonds. 





We offered these ‘bonds January 3d, 1919, for subscription subject to allotment when, as and if 
issued and received by us, and approved by our counsel, at 


981, and interest, netting nearly 64 “ 


This issue having been oversubscribed and the books closed, this advertisement appears as a 
matter of record only. 





The above statements and statistics are derived from official sources or those which 
we regard as reliable. We do not guarantee but believe them to be _ correct. 


Guaranty Trust Company The National City Company 
of New York New York 



































| ESR LS ST LIE AE EI — caienil EE SAS lies tiaiemieidnenl ne 
eed anne ciemendinnasiiimines ect 
this and also that the demand for first quarter copper is Bush Terminal com ext.......... See “Stock Dividends.” 
i ae ae Canadian Westinghouse ext...... 2 on Dec. 20 Jan. 2 
not at all brisk but they anticipated a few weeks of dulness Cin, N Orleans & Tex Pac com ext. 3% Dec. 14 Dec. 23 
and nothing has developed to change their opinion that Harb-Walker Refractories com ext 6 + Jan. 15 Jan. 25 
real buying will set in soon and demonstrate that the pres- Stock Dividends. 
ent output could be sold at 23c. a pound. Bush Terminal com ext.......... 2% . Jan. 6 Jan. 15 
k * * Dividends Resumed. 
DIVIDENDS DECLARED DEC. 27-JAN. 3. American Chicle com............. 1 a Jan. 15 Feb. 1 
" hc Last previous payment December, 1915. 
Rate Stock of 
eat P.C, Period. Record. Payable. Previous Announcement Revised. 
American Shipbuilding com...... 1% Q Jan. 15 Feb. 1 ; - : 
Bliss (E W) Co pfd..... maa 2 Q Dec. 30 Jan. 2 Remington Typewriter Ist pfd... 8 oh aS errs 
Bliss (B W) Co com............ 1% Q Dee. 30 Jan. 2 
Burns Bros Ice...... ... See National Ice & Coal ‘ * * * 
Bush Terminal pfd... cn $s Jan. 6 Jan. 7 
Bush Terminal com.. tose oe s Jan. 6 Jan. 15 
Canadian Westinghouse . -» 1% Q Dec. 20 Jan. 2 U. S. STEEL FOOLS THE BEARS. 
Chicago Pneumatic Tool cove 2 Q Jan. 15 Jan. The steel interests are banking P : f 
Cin, New Orleans & Tex Pac com. 3 Ss Dec. 14 Dec. : . : Sts ¢ anking on a short period o 
Commonwealth Edison 2 Q Jan. 15 Feb. readjustment in the steel trade and then a big and broade 
Corn Products Refining pfd as 39 Q Jan. 6 Jan. e et 3 . F “4g 9° . : : . 
pe Ml Aasenlone & ~ Pe pid... he Ss ton 2 dam. buying movement by the building and construction inte: 
Del, Lackawanna & Western RoR. $2.50 Q Jan. 6 Jan. ‘ ests which were so restricted in their operations in th: 
Edmunds & Jones pfd............ 1% Q Dee. 21 Jan. ats ebb ae ; 
Inspiration Consolidated Copper.. $2 Q Jan. 10 Jan. * nearly two years while the United States has been at war 
International Paper pfd aeeee és 1' Q Jan. 6 Jan. Wall Street seemed to lose some of its bearish sentiment 
International Silver pfd .. 1% Q Dee. 18 Jan. f 2 
National Ice & Coal 1st pfd 1%, Q Dee. 20 Jan. 2 last week and was disposed to accept this theory an 


New Jersey Zinc..............+6 r c Jan. 3 Feb. 10 : ; . : , , 
North. nog My SEE a... ae ¢ Dec. 3 Jan. 2 there being a large bear interest, the stock was in muc 
Pierce-Arrow Motor com cca ee Q Jan. 15 Feb. 1 stronger demand last week for the most part. A larg: 
Pittsburgh, Cin, Chic & St Louis. 2 Q Jan. 15 Jan, 25 e : 
Sitckeaiie @heel Geen. a Q Dec. 28 Jan. 2. Number of investors and speculators who had sold a 
Remington Typewriter Ist pfd 1% Q Jan. 10 ibaa en higher ices . : . = » ° it 
Spring Valley Water............ 1 Q Dec. 17 Dee. 31 & prices earlier in the year also bought their sto: 
Stetson (J B) pfd....... (om s Jan. 1 Jan. 15 back thus establishing losses they may ac&ount in thei’ 
Stets J B) com.. aie ae ri Jau. 1 Jan; ‘ ; 
se Me ns er < Qo faut) an) income tax returns. The last quarterly report for th: 
United Alloy Steel...... . $1 Q Jan. 10 Jan. 20. year will, no doubt, show a sharp contraction in earnings 
United Drug ist pfd............. 1% Q Jan. 15 Feb. I . a - 
U S Smelting & Refining pid..... S714 Q Jan. 3 Jan. 15 Owing to the ending of the Government buying, but tha 
US Smelting & Refining com..... $1.25 Q Jan. 3 Jan. 15 js what the downward swing in steel shares has been dis 
Extra Dividends. counting since August last, when stock sold as hig! 
American Shipbuilding com ext.. 2 wa Dec. 20 Jan. 2 116% 
Bliss (E W) Co com ext......... 10 im Dec. 30 Jan. 2 4S /2- 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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THE RANGE OF LISTED STOCKS IN 


High, Low and Last Prices for the Year of Active N. Y. Stock Exchange Security Issues 


1918 








Low Prices Discounted Uncertainties and a Brighter Outlook Promised. 
he Financial World prints below a list of the Knowing all these things and realizing that the 
st active stocks traded in on the New York Stock prices of securities have been kept below normal 
change during the 12 months to Dec. 31, 1918, alues during the w or the sake of the Govern- 
range giving a bird’s eye picture of the extent ment and the succ the \ they feel now that 
the swings in prices ina year which has been the jormal interest in securities 


itest in war history. The country has emerged 


m its great test and 


economically, financially 


lustrially infinitely stronger, not to speak of 


gain in international prestige and moral stand 


before the world and what is equally impor 


t, conscious of its strength, present and _ pros- 


tive, and quite satisfied that the people of the 
ited States are going to play a leading part in 

world’s affairs in the future and that they are 
lievers in the streneth of its free institutions and 
ir lasting qualities. They know the world 1s go- 
° to turn to us for the materials for its reconstruc 


and rehabilitation. 





Clo Net 
Sales Highest, 1918 Lowest, 118 ing C’nge 
Chalmers .. 744,000 37 May 24 17% Jan. 
Chal’s pfd.. 43,610 S644 May 24 72% Jan. 
Beet Sugar T37,070 S84 Feb. 27 418 Nov. : 
rican Can...1,502,910 50% May 17 3454 Jan. 


Car & Fdy. 
Car & F pfd 
Cotton Oil 


929,500 93% Dec. 31 68% Jan. 
11,837 115% Dee. 380 106 Jan. 
217,050 44% Oct. 18 25 Jan. 





Hide & Lth.. 336,300 221% Sept. 3 12 Jan. 
Hide & L pfd 336,165 94% Aug. 24 50 Jan. 
Intnal Corp 812,290 6014 Oct. 14 5114 Sept. 
Linseed.... 968,415 47, Dec. 27 27 Jan. 
Linseed pfd SS.900 92 Dee. 15 6914 Jan. 
Locomotive... 665,300 71% May 16 53lQ Jan. 
Loco pfd 10,006 102% Dec. 3 ta Jan. 
Smelting... .2,184,650 94% Oct. 18 73 May :‘ 
Steel Fdy.. Nov. 19 aS Jan. 
Serre May 15 YS Jan 
Sugar pfd.. 6 Dec 4 108% Mar. 2: 





Sumatra Tob.1,999,250 145% June 12 
Tel & Tel. 605,987 109% Feb. 1 905, Aug. 
Tobacco..... 86,270 198% Dee. 5 a 
Tob pfd new. 14,001 100% Dec. 6 921% Sept. 
Woolen. .. 295,695 60% May 24 
Woolen pfd. 15,500 97 Dec. 12 92 Jan. 
ROGGE. 5 2000. 2,598,150 74% Oct. 18 59 Dec. 
tch, Top & S Fe 289,500 993, Nov. 12 81 Mar. 2: 
tle, Gulf & W I. 699,875 120% Feb. 18 97% Jan. 
ildwin Loco Co.5,629,100 101% May 16 
ld Loco Co pfd 4.900 104 Oct. 21 93 Jan. 
ltimore & Ohio. 597,900 62 Nov. 12 48% Dec. 3 
lit & Ohio pfd. 33,799 64% Nov. 13 oe Apr. : 
thlehem Steel. 69,965 96 May 16 60 Dec. 3 
th Stl Class B.5,091,600 94 May 16 59% Nov. 
th Stl 7th pfd. 5.400 94 Set. 23 S84 Dec. 2 
th Stl Sth pfd. 124,700 106% Apr. 20 
yn Rap Trans 336,500 48% Jan. 3 
Petroleum... 208,910 24% Oct. 18 
Pet pfd..... 90,490 TO01% Dec. 12 
nadian Pacific. 585,650 174% Oct. 14 a 
ntral Leather. 945,490 73% Feb. 27 54% Dec. 

Leather pfd 11,008 108 Nov. 1 

rro De Pasco... 114,790 39 Nov. 1 
ndler Motors. 109,180 1097 Dee. 1 ‘ 
peake & Ohio 489,S00 623 ¢ Nov. 12 49% Jan. 

1 > 

1 





ago Gt West. 45.402 11 Nov. 
Gt West pfd 
Mil & St P. 
M & St P pfd. 
& Northwstn 


52,067 382 Nov. 12 b ¢ 
766,944 54% Sept. 7 37% Apr. 22 
$29.10 86% Nov. 12 
66,343 107 Nov. 9 
609,605 382% Nov. 12 18% Jan. 
164,175 Td Nov. 12 46 Jan. 
134,080 88 Nov.12 56% Jan. 
» Copper .... 564,100 24 Oct. 18 14% Apr. 
10 Con Copper 200,210 47% Mar.16 333¢ Dee. : 
o Fuel & Iron 378,100 541% May 24 34% Jan. 2 
o & Southern. 18,865 27% Nov. 12 18 Apr. 2° 
» & So Ist pfd 2,960 55 Nov. 4 47 Apr. 
lo & So 2d pfd 1.820 48 Dec. 16 40 Apr. 

Products ..2,142,560 501% Nov.16 29% Jan. 

n Prod pfd 41,991 104 Dec. 31 
icible Steel ..1,886,000 747% May 16 
ba Cane Sugar 812,330 3 Nov. 12 
ba C Sug pfd. 78,405 83 Feb 18 
laware & Hud. 46,960 119% Nov. 12 





nver & Rio G.. 9,990 7 Nov. 21 
nv & RioG pfd 92,990 Jan. 2 
é (ad inkeaws 582,810 Nov. 12 
e Ist pfd. 318,100 Nov. 12 





rie 2d pfd..... 
ton Williams. 245,175 39 Feb. 
neral Elec Co. 209,080 15814 Oct. 
neral Motors. .1,122,717 164 Aug. 21 
Mdrich, KB. F.. 159,845 59% Oct. 18 38 Jan. 


1, 12 
32,900 27% Nov.12 18% Jan. 2: 
1 
1 





Northern pfd. 351,740 106% Nov.12 8&6 Jan. 
N Ore- subs. 727,500 3414 Nov.14 25% Jan. 
eene Can Cop. 113,645 58% Nov. 6 38% Jan 
lf State Steel. 55,900 111% Apr. 25 58% Dec 
Copper..... 1,191,650 58% Oct. 18 411% Dec. 26 46%— % 
t-Cons Corp..1,208,900 91% Jan. 3 4% Dec. 24 5 3 
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bought at present days prices. 


and “pool” states she 


85,080 








yuld be a\ 


17 


Int-Co1 Cp pfd ul 

Int Mer Mar. 164,800 > Oct 17 
Int Mer Mar pfd.7,961,840 12514 No 6 
Int Nickel 513,900 a) Nov 7 
Kan City So 107,805 4 Nov. 12 
Kan City So pfd. 8 826 914 Nov. 12 
Kennecott Cop. 766,655 4114 Nov. 12 
Lack Steel...... 512,900 91 May 16 
Lee Rub & Tire 159,900 12 
Lehigh Val 152,910 12 
Max Mot Co 196,100 12 
Max Mot Co 1 pf 95.120 69% Nov. 8 
Max Mot Co 2 pf 99 835 3236 Nov +e) 
Mex Pet . $846,900 194 Oct 
Miami Con Cop 195,805 33 Jan 1 
Midvale Steel 1,439,850 61 May 16 
Mis Pac ..... 783,665 3156 Nov. 12 


Mis Pac pfd 


9 O00 


Nat Lead 591.500 69 4 Dec 11 
Nev Con Cop. 165,250 1% May 16 
N Y Cen 642,855 8456 Nov. 12 
N Y,N H&H 460,244 45% May 29 
Nor & West. 129,560 11214, Nov. 12 


No Amer Y950 ST Nov. 22 
No Pac 372,285 105 Nov. 12 
Ohio Gas 1,018,855 48 Oct. 18 
Pa RR ; 401,650 50% Nov. 12 
Peo Gas & Coke 180,116 61 Nov 6 
Pierce Arrow 389,235 51% Nov. 12 
Pierce Arrow pf 13,650 104 Dec. 14 


394,450 
3207 200 
1LS.20) 
641.690 
16,076 


Pierce Oil. 
Pittsburgh Coal 
Pitt Coal pfd 
Pitts & W Va 
Pitts & W Va pfd 
Pullman Pal Car 
Ry Steel Spring.. 
Ray Consol Cop 
Reading 


104 385 
ZOO ORD 


OTS 0 


$9000) TB2 


8% Feb. 28 
Silo Dec 2 
4052 -Novy 4 
82 Nov 4 


Repub Iron & Stl.1.499,.295 96 May 16 
tepub Ir & St pfd 20,900 10214 Sept. 17 
Royal Dutch INT ,S833 145 Oct. 18 
Saxon Motors 82.950 18 Nov. 13 
St L & San Fran. 154.907 17% Dec ’ 
St L & S Fran pfd 12,400 ly Nov. 12 
Sears Roebuck 0,600 17644 De 1 
Sinclair Oil 940.680 ) Feb. 5 
Slos-Shef Stl & Ir 7,750 71144 May 24 
Southern Pacific. .2,785,864 110 Nov. 7 
Southern R R....1,220,100 S47 Nov. 12 
Southern RR pfd 1040 75% Nov. 12 
Studebaker ......2,549,650 72% Nov. 8 
Superior Steel T3500 4554 May 

Ten Cop & Chem. 318,365 21 July 6 
Texas & Pacific 119.600 2914 Dec 9 
Texas Company. 799,625 20 Oct. 18 
Tobacco Prods 1,635,903 82% Dee. 11 
Twin City Rap T S00 6514 Jan. 31 
Union Pacific 1,357,650 13714 Oct. 19 
United Alloy Stl 92,50 44 May 10 
U Cig Strs of Am 796,970 108% Dec, 28 
Un Ry Invest.. $4,110 11 Oct. 21 
Un Ry Inv pfd. 20,770 20 May 7 





U S Ind Alcohol.1,22 May 24 
I S Rubber... 7s De 31 
U S Rub Ist pfd [ 0) 
U S Steel... $1,195,720 116% Aug. 28 
U S Steel pfd.. 142.900 112% Dee. 81 
Utah Copper 581,450 9 Oct. 19 
Va-Car Chem. 302,495 6014 Nov. 7 
Va-Car Chem pfd 6550 113% Der 16 
WOM. 5 da arcee . 216,400 12 June 27 


Wabash pfd A. 
Wabash pfd B. 
West Union Tel 
Westinghouse Mfg 


2OO S50 
91.650 
108.950 § 
458.665 


Wheel & L Erie 65,820 
White Motors.... 40,870 
Willys Overland..1,918,100 
Wisconsin Cent 15,400 


Woolworth 23,400 1 
Total sales for the year 


44144 Jan 2 
26% June 26 
m5, Apr. 19 


474 May 16 
12% Nov. 12 
AO Nov. 12 


30 Noy. 12 
39% Oct. 22 
281% Oct. 21 


141,472,000; 184,242,000 in 1917. 








il World has been 
iS SO expressed it- 
ution has been justt- 
imes weakness in 
p¢ rhaps the worst 


ny railroad, industrial 


mds are below their 
hat with discrimina- 
ye selected which, as 
indicates, will 
been bargains when 


Highly 
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speculative 





7 5% 
2] Jar 1D ~0'% 4+ 51g 
8336 Jan > 1124%+4+29% 
27 Jan. 15 214+ 15% 
Lig Ape. 17 184 Be 
15 Jan 5 53 + 3% 
=) Mar. 25 31% 3G 
65%, Dec sO 6714 95g 
4 2142+ 7% 
24 Dobe 154 
n 2S, + ti, 
0 Dec. 27 i — 6% 
19 May 27 1 314 
iw Jan 5 170 +99 
kX Dec An) 227 614 
11 Dec. 30 1314 ms) 
oO Jan. 15 25%+ % 
+1 Jan. 15 Mle+ S84 
413%, Jan. 7 655% +211 
1644 Dec. 30 1744 1% 
674% Jan. 15 74%+ 3% 
27 Apr. 11 SlK+ 4% 
102 Jan. 24 1074+ 2% 
99 Aug. 7 447% 5K 
81% Jan. 24 9 + T% 
351% Mar.25 438%+ 6% 
134%, June 27 4444— 2% 
395, Jan. 2 48%+ 91% 
4 Jan. 10 42%, -+4 6% 
89 Jan. 15 101%+4+11% 
15% Nov. 26 16 1% 
420 Jan. 15 4636+ 156 
79% Jan. 2 81 + 1 
295 Jan. 2 38 +13% 
61 Jan. 10 81 +1814 
10O’g Jan. 7 119 + 6 
1% Jan. T T6 +28% 
19’, Dee. 26 4 2% 
TOL Jan. 15 &2144+11\%4 
72% Jan. 15 THM 3% 
2") 2 7 + 4% 
76 + 3% 
7+ % 
12% 4 








” +10 
101% +18% 
IVT + FH 
7 Jar TOG +12% 
s Apr 1%+ 2 
414 Mar 1— 1% 
12% Dec 1344+ % 
14 May 28 + 11% 
136% Jar 184% +45% 
is! Mar 815¢+31% 
32 De $4144—301% 
109% Jan 
67% Nov 
& Mar 
1% Jan 
10 Apr 
4} Dec 
l Jan. 
) Jan 
S644 Mar. 25 
LOS Mar. 25 
71144 Dec. 26 
4 Jan 4 
iS Jar 16 
7 Apr. 26 
SO% Dec. 30 
191g Dee. 31 
77% Aug. 2 
384 Jan. 17 


8 Apr. 22 9 — 1% 
56% Jan. 2 42 +6 
154% Jan. 15 264+ 5% 
“3% Dec. 26 32 —7 


‘ 
110 Mar.25 127 +15% 
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INDEX NUMBERS. 
An Announcement of a Series of Analytical Articles 
By Richard Hoadley Tingley. 
That Will Appear Monthly in This Journal 
During the Coming Year. 
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The study of price-movements of the basic commodities 
of commerce has developed into a specialty. Business 
men as well as economists are keenly interested in fol- 
lowing the course of these phenomena that is regularly 
disclosed to them through the medium of the various sys- 
tems of “Index Numbers” appearing in the economic and 
financial journals. They hope to discover thereby some 
of the causes that have, in the past, made for high or for 
low price-levels in order that they may trim their sails to 
meet whatever wind may blow. 

The underlying causes affecting price-levels are, as 
yet, but imperfectly understood and economists differ 
materially on some of the points involved. War has set 
at naught and violated some of the previously accepted 
theories, and the price-fixing policy of this and other 
countries has introduced a factor into index number sys- 
tems covering the war period that has somewhat de- 
tracted from their value. 

Now that the war is over and price-fixing practically 
at an end it is the purpose of The Financial World to 
devote a column every month to a discussion of price- 
movements as expressed in the index numbers for the 
current periods. We propose, in our issue of January 17, 
to analyze the trend of prices of certain basic commodi- 
ties during 1918 and to draw inferences from them that 
we hope will be helpful to the business man in shaping 
his future course. Following this, about the middle of 
each succeeding month, we propose to further analyze 
and discuss the movement of prices of these same com- 
modities for the month that has just passed with the same 
object in view. 

For this purpose we have enlisted the services of Mr. 
Richard Hoadley Tingley, a well-known economist of 
New York City. 

In advance, however, we think a brief history of the 
origin and development of index number systems will be 
of interest to our readers, and to what follows we are 
indebted, in part, to information contained in the publica- 
tions of the Department of Agriculture. 

To an Italian, G. R. Carli, belongs the distinction of 
being the first to formulate the device for representing 
price-movements, now known as “Index Numbers.” Fol- 
lowing the discovery of America unprecedented quantities 
of gold had been pouring into Europe and in an investi- 
gation of the effect of this condition upon the purchasing 
power of money, Carli, in 1750, reduced the prices paid 
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for grain, oil, and wine in that year to percentages oj 
change from prices in 1500. These percentages he adde 
together, and, dividing the sum by three, produced th 
first simple index number. Index number systems may 
be said, therefore, to be about 170 years old. 

The violent political and economic upheaval in Europ: 
during and following the Napoleonic wars, producing wid 
price fluctuations, again brought price-movement stud) 
into prominence and several attempts were made to fi: 
upon and measure their causes. In 1833 Mr. G. Poulet: 
Scrope in England suggested the establishment of 
“tabular standard of value” which was, in reality, an ex 
tended and modified system of index numbers. 

Interest in the study of price fluctuations lagged until 
after the great rise in prices following the discovery oi 
gold in California and Australia when fresh investigations 
were started. 

In somewhat changed form, too, the prolonged fall i: 
prices that began in 1873 again attracted economists to 
price-movement study. 

In the sixties of the last century the chief aim of inves 
tigators had been to discover the relation existing between 
the rise in prices and the increased production of gold 
In the seventies, eighties, and early nineties interest cen- 
tered in discovering the relation between the fall in prices 
that was then occurring and the restrictions placed upon 
the free coinage of silver, and the introduction of labor- 
saving machinery. Commodity prices steadily dropped 
till 1897 and have, since that time, been gradually on the 
rise till 1914, when war stepped in and sent them sky 
rocketing. 

Is it the possession of that abnormal gold reserve to 
which we have held so tightly for the past year or two 
that is, of itself, responsible for our inflated prices? If 
so, why cling so tenaciously to it? 

Or is it the state of “easy credits” said always to accom- 
pany the possession of much gold that is responsible? 
sut does a state of “easy credits” really exist? 

Or is it an inflated currency to which we must look. or 
to a combination of all these and of other influences? 

And after all is it not war, and the disrupting influences 
of war, that are at the bottom of the high prices? 

There are at least twenty-three separate sets of index 
numbers now being regularly published by journals in 
this country and abroad. Prominent among them are 
those of The Annalist, Dun’s Review, Bradstreet’s and th 
Department of Agriculture in the United States, and the 
Statist and Economist in London. 

In subsequent articles Mr. Tingley will review these i: 
an analytical way in order to give the business man 
quick, comprehensive view of the trend, the cause. and 
the inferences that may safely be drawn therefrom. 

Mr. Tingley’s first article will appear shortly after Janua) 
15 and succeeding ones will be published monthly.—Epiror. 





AN OPTIMISTIC FORECAST, ing of a definite nature will be at- ‘Railroads have become a speculati« 
Spencer Trask & Co., members of the ee gh hy cs og : avave as the question of control works itse 
New York Stock Exchange, in their mark of beceneinar <1 ~ <. See tne ut. The right solution is of mors 
monthly review and forecast, discussing volume of industrial activit y d ime the portance to the whole country than a1 
the transposition from war to peace period of readjustment should allow of the problems of reconstruction. 1 
and its effect on general business and commen te de ea tat ae : sully — the conservative investor the preferr 
market conditions, sa) “Instead of pace ‘ececael this period has nina we stocks of seasoned industrials, sure 
plowing ahead at forced draft, wo Se believe that many ohams now heel in oe dividends, mr legs among ot! 
suddenly cut down to half steam. And vp evance will be brought to fruition, things, good to hold, no matter wh 


with the impatience characteristic of 
our race, we re expecting to feed 
manner of peaceful work into one end 
of our factories, while guns and muni- 
tions have hardly stopped coming out 
of the othe A moment's consideration 
will show us that it is unwise to expect 
from the pursuits 


with confidence to 
will bring.” 


so rapid a transitior 


all and that we shall 

bond market, concurrently with a very 
satisfactory activity 
we believe that all 


- uncertainties may develop.” 
then see an active ; I 


in trade In fact, ‘ , ‘Ta PEER . 

egg om OF MICHIGAN LIGHT 58 OFFERED. 

what the year 1919 A. B. Leach & Co., Ine., are offerir 
at 89 and interest, yielding 5.80 px 

cent., $700,000 Michigan Light Compar 

Pe 


First and Refunding Mortgage 5 


of war to those of peace. It is * . Cent. Gold Bonds, due Mareh 1, 194 
able that we get our bearings ee Pore The bonds are secured by an absolut 
period of readjustment may cover a PHE OUTLOOK, first lien on the company’s properties 
. 7 3 7 ses > S vary -, > P so 8 » j ine , £ * : 
matter of months. Close students va lhe Bache Review,” in referring to in Saginaw and Manistee, and by li: 


in their estimates, but most seem to put 
it at between three and six months. It 
of time, and in our 
judgement not a long time at that, when 
supplies will have to be replenished to 
meet the needs of reconstruction, and 
the many demand if the public which 
have been dammed up during the last 
few years ; 
“Meanwhile, one of the most pressing 


is merely a matter 


of-January rise. 


the business and market outlook, in its 
issue of Jan. 4 says: 

“The task of rearrangement of busi- 
ness goes on steadily in skillful and 
courageous hands all over the country. 

“Contrary to expectations, we had 
neither a peace bull market nor a first- 
Control of money, 
limiting loans to Wall Street, kept the 


on properties in other cities. The cor 
pany’s net earnings for the twel\ 
months ended Sept. 30, 1918, amount: 
to approximately twice the _ inter¢ 
charges on all bonds outstanding 





NEW MEN IN WALL STREET FIRM 
On the expiration by limitation D: 
cember 31, 1918, of the firm of Hem 


problems remains, that of the railroads market down in November. It had, per- hill, White & Chamberlain, 37 WwW: 
The interminable delays and complex haps, something to do with this week’s street, New York, a new partnersh 
methods of fixing compensation have moderation of movement, but more in- was formed under the name of Hem) 


resulted in only 8 per cent. of the roads 
definitely signing contracts with the 
Government, : i 
vear of negotiation Now that the di- 
vectorship of the railroads is to pass’ ing developments. 


into new hands, we believe that noth- are dreaded will never happen. 


strumental than the lack of funds may 
have been a realization of the difficul- 
and this after one full ties and uncertainties of the recon- ners are Jansen Noyes, Charles 
struction period, The market is await- iffis ~ Du 


hill, Noyes & Co., who will continue t! 
business at the same address. The part 


Gardner, Stanton Griffis, J. Duga 
White and Clifford Hemphill, mem! 
of the New York Stock Exchange. 


Many things that 
















nuary 6, 1919 






By Lieut. Edward R. Doyle, Air Service, U. S. A. 


Stocks and bonds are, in the last analysis, nothing more 
in titles to production. There is no essential dis- 
tion betweén dollars and machinery, for one can be 
nverted into the other. The investor holding certain 
aps of paper called shares, is in no other position than 
e origin of those shares, namely, the plant and selling 
ce of the company so represented. For the investor 
assume that his return will depend upon some miracu- 
s power of the company to keep going of its own 
mentum is a fallacy which may appear more and more 
iously in the months immediately following the war’s 
ose. 

dut of the war two great financial laws have been re- 
aled: 

When national efficiency is demanded because of an 
ergency, luxuries are curtailed and necessities are 
mulated 
) When national efficiency is demanded because of an 
ergency, prices and production are regulated. 

[he word “war” might have been placed for “an emer- 
Now if 


be correct for war, it can be 


y,” but it would not cover the general case. 
ese rules are admitted to 
own ‘that “an emergency” will continue to exist for 
me time, and if carried on long enough the status of 

“emergency” may crystalize into a national policy. 


With 


eld abroad for police service, 


Europe demoralized and our own troops being 
with the conquered and the 
with incomprehensibly 
nation of 


onquering clamoring for food, 


wift political changes in every Europe, prac- 
tically all of which are deeply in debt to the United States, 
vith a serious class warfare brooding on every horizon, 
vith women about to change their entire attitude toward 
ibor and life, with money depreciated to less than a third 
ts normal value here or one-tenth its normal value 
broad, let us candidly admit that an emergency exists 
and cannot be brushed aside with a cure-all optimism. 

In other words, instead of a military war, we have sub- 
stituted a food war, an economic war of tax collecting, a 
cial war of classes, a sex war for unprejudiced equality. 
With such background, finance must be of the most close 
sted type ever known. “Pay when you please,” is an 
ichronism. It is “show what you have” and we will 
how what we would sell \ny investor who has made 
ivorable returns from the war-time conditions can well 
ok to his coupons. 

This does not mean that everything is going to meet a 
taclysmic finish, but that those who fail to heed the 
There is 


w and has been no let up in the demand for necessities 


emergency rules” will be the worse for pennies. 


'f all human capitalists the farmer who has an option on 
10d weather is the most protected of all beings. Then 
me the clothing and fuel people, whose wares will lack 
markets for years. Banged up as our railroads are, 
eir days are b!ossoming ahead. As for the ship owners, 
tably the Allied Governments, 


p over 


they will have dictator- 
‘ommerce with the resumption of commercial 


nditions on the sea 


But woe unto those who think in terms of luxuries 
hat is a share of stock in a bona fide brewery worth? 
even consider Coca-Cola Bevo! Everyone knows 


it has happened to the seven passenger limousine and 
multiple 


taxed out of ex 


telephone extensions. Large estates are be 
istence and idle land as a luxury will 


no longer tolerated unless it be as a burial ground for 


man who tries to hold it too long 


Now consider the second rule of the emergency Is it 
me for speculation or investment? If prices and pro 
tion are to be regulated—and there is only slight 
und to base an opinion to the contrary—it means that 


perhaps nar- 


ved even further when the Government finds time to 


fits will be confined to narrow margins, 

ilvze its revenue returns. Call it taxes, surcharges or 
xed prices—the result is the same. Yet by a fortunate 
ture of efficiency, the nation must ensure some return 


pre duction will cease 
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Logically, the bonds is by far the better 


holde: ort 
position in the market to take, while a preferred stock of 


a meagre 6 per cent. can keep its holder prosperous. The 


common stock owner of a company doing a billion dollar 
business may be starving to death 
All evidence as to the frame of mind of the army in this 


country and elsewhere toward profiteering indicates that 


any hue and cry of melon-cutting will bring down such a 
close investigation on the part of the public that anything 
less than jail terms will mean lynching for the officials. 
This does not mean depression. In fact, we will probably 
enter upon a period of unequaled prosperity, as far as 
volume of production is concerned, but it will be a period 
production, since 


but the national purse 


of lean profits for the titled owners to 


they must feed not only themselves, 


and labor donate a considerable to the good-will of 
Europe 
\ third law, perhaps less obvious but particularly im- 
portant to the investor, can be shown to have had its effect 
in the war 
= 
3. When national efficiency is demanded because of an 


emergency, skilled labor is conserved. 


Thus far it has been pointed out that investments in 
companies producing necessities are most favorably 
placed, and further that it is an investor’s and not a specu- 
lator’s market. From the third rule, it may be shown that 
a further preference should be given to companies whose 
products are turned out by skilled labor 

Degrees of skill in labor are of course relative, but any 
foreman can tell you that an expert machinist, a dye 
worker, a lathe finisher, a model maker, a shipwright or a 
glass blower is skilled in contradistinction to the coal 
The point is 
that unskilled labor is more than ever determined to pro- 


tect itself in the coming readjustment and in corporations 


miner, iron puddler, brakemen or bricklayer. 


utilizing a large amount of unskilled labor there is bound 
to be a large amount of friction between the company and 
men. This means strikes and shut downs and cancelled 
contracts, all of which react upon the holders of the com- 
pany’s securities as dead losses 

With a company doing a specializing trade and turning 
out products of a type requiring mainly skilled labor, the 


situation is somewhat better. Such products are bound 
to be underproduced at best The skilled labor gets its 
price and the traffic bears the charge, and tie percentage 


of final cost charged to labor is relatively small. 


From the general cases pointed out is. more difficult 
to select specific cases with assurance However, there 
are two types of companies which meet the requirement: 


1) as producers of ne¢ utilizing skilled 


labor largely 


Vachine nakinsg ‘ inies farn implements, lathes, 
resse mills, tools, t ewriters, « rical goods, engines, 
measuring devices, scientific apparatus, canning machines 
and any labor ivins devices vhich are economically 


operated) 


er companie A | ve ‘ ower, oil and gas 
ndustrial use, but nclud é 1 utilities such 
tra n telep] eeray illways) 

Other analysts may argue to the same end by saying 
that since agriculture must be sti! ted, farm implements 
companies are good t t blind method of 
selection, even if a ul V t is needed is a more 
scientific examinatio1 f the uncial sis of prosperity 
A thoughtful and inde nt invest will doubtless find 
here and there in the unlisted market well as on the 
exchanges, companies of other business than those already 
suggested which mee ( emeé 

As to the individu ympanies t selected for in- 
vestment, a good deal depends upon other factors, such as 
financial condition « concer ts history, its capital- 
ization. et ind whic! re not « ntially the province 
* this article 
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THE FINANCIAL WORLD 


Unlisted Securities Department 


Readers of The Financial World c 
The service is without cost, and should save you money. 


want to buy or sell. 
between readers. 
will apear in the following issue. 


Address all correspondence to Manager, 


New York City. 


If interested in others’ 
Right reserved to exclude securities which, 
The Financial World, 


listings, write to our Advertisers. 


Unlisted Securities Department, 


an list in this department such Unlisted and Inactive Securities that they 


Listings are not interchangeable 
Listings reaching us by Thursday 
in our opinion, are unsound. 
29 Broadway, 





Want to Buy Bonds 





Birmingham Ry, Lt & Prr & ex 6s, 1957, 
$1,000; No. 1020. 


Cin, Ind & Western 5s, 1965, $1,000; No. 
1020. 

French Loan of Victory int 5s, 5,000f; No. 
818. 

Memphis St Ry cons 5s, 1945, $1,000; No. 
1020. 


Seaboard Air Line 6s, 1945; $1,000; No. 1020. 


Want to Sell Bonds 





Altoona & Logan Valley Ist 44s, $5,000; No. 
Tow 

Bradford, 
No. 1003. 

City of Paris 6s, 1921, $5,000; No. 693. 

E St L & Granite City 5s, 1945, $500; No. 
1037. 

Roseland Park Cemetery Asso (Detroit) deb 
7s, 1922, 8600; No. 1043. 
Yakima Drain Dist No. 9 8s, 1930, $1,000; 

No, 21. 


Want to Buy Stocks 


Pa, Gas & Pr 6s, 1923, $1,000; 





Am Pub Utilities serip div, $500; No. 35. 
Am Typefounders com, 25 shs; No. 1046. 
© Bannon Corp com, 50 shs; No. 1033. 


Canadian Marconi, 100 shs; No. 321. 

Central States Elec pfd, 5 shs; No. 419. 

Charcoal Iron pfd, 50 shs; No. 419. 

Com Fin pfd & com, 20 shs each; No. 1031. 

Com Fin com and pfd, 10 shs each; No. #21. 

Com Fin pfd, 8 shs; com, 4 shs; No. 1049. 

Continental Refining, 20 shs; No. 1045. 

Eastman Kodak com, 10 shs; No. 894. 

Great Lakes Transit pfd, 20 shs; com, 10 
shs; No. 1027. 

Hendee Mtg pfd, 20 shs; No. 1051. 

Indian R com & pfd, 100 shs each; No. 1034. 

International Textbook, 10 shs; No. 321. 

International Textbook, 4 shs; No. 912. 

James J. Boland Co, 10 shs; No. 1027. 

Michigan L & C pfd, 20 shs; No. 419. 

Middle West Utilities scrip div, 3500; No. 35. 

-— yy Falls Power new pfd, 50 shs; No. 
028. 

Northern States Power pfd, 10 shs; No. 
1038. 

Pierce, Butler & P Mfg pfd, 5 shs; No. 1024. 

Prairie Pipe Line, 5 shs; No. 1041. 

Reese Button Machine com, 25 shs; No. 1046. 

Ree Motor com and pfd, 10 shs each; No. 
4 


Standard Oil of N Y, 5 shs; No. 1041. 
Wm 8 Merrill Chemical pfd, 50 shs; No. 1048. 


Want to Sell Stocks 


Beaver Co pfd, 10 shs; No. 1022. 
Caddo Oil & Ref com, 15 shs; No. 855. 





Commonwealth Finance pfd, 8 shs; com, 4 
shs; No. 650. 
Com Mtge pfd, 
460. 
Continental Refining com, 20 shs; No. 280. 
Electric Auto-Lite pfd, 20 shs; No. 1033. 
Empire Tire & Rub, 111 shs; No. 350. 
Empire Tire & Rub pfd, 10 shs; No. 882. 
Falls Motors com, 100 shs; No. 321. 
Ft Scott Sorghum Syrup, 25 shs; No. 1029. 
Galion Iron Wks & Mfg pfd, 30 shs; No. 882 
Geiger-Jones com, 10 shs; No. 1047. 
Geo Cutter Ist pfd, 25 shs; No. 280. 
Guenther Publishing pfd, 10 shs; No. 1050. 
Horr-Warner Co, 10 shs; No. 373. 
Horn Silver Mines, 100 shs; No. 740. 
International Text Book, 4 shs; No. 1026. 
Intertype Corp 2d pfd, 7 shs; No. 256. 
James J Boland Co, 50 shs; No. 1038. 
M & S Corp, 8 shs; No. 1044. 
Moberly Paving Brick com, 20 shs; 
Northern Ohio Elec com, 8 shs; No. ! 
Northern Ohio Elec pfd, 10 shs; No. 720. 
Port Arthur Shipbuilding, 5 shs; No. 912. 
Ralston Steel Car com, 10 shs; No. 147. 
South Bend Woolen pfd, 20 shs; No. 280. 
Standard Life Ins of Am, 25 shs; No. 875. 
— Co, Waco, 25 shs; No. 
1029. 
Tracy Co, New London, 5 shs; No. 42. 
United Lt & Rys com, 40 shs; No. 604. 
Waterbury Co, 5 shs; No. 42. 


13 shs; com, 17% shs; No 


No. 1047 
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Government, State and Municipal Bonds. a Service pfd........... 80% S811, H. F. McConnell & Co. 
’ ; , = CB BCFVICS COMB. sc ccccces 298 BO Z j | Caedy 
Name. Bid. Asked. Firm. Cities Service pfd........... sOl, at MacQuoid r je ly 
Albemarle, N C, fdg 6s...... 5.50 basis Sidney Spitzer & Co. Com Pr, Ry & Lt pfd........ 40° 42 MacQuoid & Coady. 
Amsterdam, N Y, pk 5s, sr.. 4.35 basis A. B. Leach & Co. Newport News Lt & Water.. 20 H.c. 8s vill r % Co. 
Boise City, 1d, ref 5s, sr.... 4.70 basis A, B. Leach & Co. Northern Ohio Elec pfd...... 58 os 4 OF McConnell @ Co 
Clay Co, Ia, fdg 5s, sr....... 4.60 basis A. B. Leach & Co. Pac Gas & Elec e = ‘Reena . : ; 
~ an City digs, 1948 rer a 995 Robt. C. atl & Co. Pac aan é sles hey ee eee ani? > oe st anil 
Florence, Ala, impt 6s, 1928.. .. 10112 Sidney Spitzer & Co. Pac Gas & Elee com. : : F : z we 441, 45 ell eee lv 
Florence, Ala, ww & sch 6s, '38 .. 95 Sidney Spitzer & Co. Pac Gas & Blec pfd......... SG 7 MacQuoid & Gonae 
Houston Wharf 5s, sr....... 4.70 basis A. B. Leach & Co. Republic Ry & Lt com...... 17% i) Claude esker. ni 
Memphis Riv Term 5s, sr... 4.70 basis A. B. Leach & Co. Republic Ry & Lt pfd....... 53 so Claude Meeker. 
N Y City 4%s, 1960......... 4.30 basis A. B. Leach & Co. Republic Ry & Lt com...... 7 19 Ma . i a Pea 
Renville, S D, seed 6s....... 5.25 basis Sidney Spitzer & Co. Republic Ry & Lt pfd....... 52 55 aaeteeee ro a. 
Rocky River, O, st i & s 54s 5.00 basis Sidney Spitzer & Co. Southern Cal Edison com.... S82 &5 I F eCennell & Ce 
St Louis City 4s, 1928-29-31. 951% 97 Mark C. Steinberg & Co. Southern Cal Edison pfd..... 98 102 H. F. McConnell & Co 
Wildwood, N J, sewer 44s, sr 4.75 basis A. B. Leach & Co. Tenn Ry, Lt & Pr com...... 2 3 Claude Meeker ey 
a my, 14 & Pr pe@......<. 15 17 Claude Meeker. 
Railroad and a as ene ¥ : — a cneenkem ia) 40 H. F. McConnell & Co. 
q nited Lt & Rys pfd........ 70 72 H. F. McConnell & Co. 
Name. Bid. Asked. Firm. +e aa a Saat = 16H. F. McConnell & Co. 
Advance Rumley 6s, 1925... 98 = M. Lachenbruch & Co. : sin Bali at st © H. F. McConnell & Co. 
Art Metal Const 6s......... 10 170 M. Lachenbruch & Co. 
Baldwin Loco 5s, 10. O84, 100144 M. Lachenbruch & Co. i * 
Buffalo & Susquehanna 4s... 75 79 M. Lachenbruch & Co. P Industrial and Miscellaneous Stocks. 
Central Foundries Ist 6s, "31 80 &5 M. Lachenbruch & Co. Name. Bid. Asked. Firm. 
General Baking 6s, 1986.... 82 ea Mark C. Steinberg & Co. Aetna Explosives pfd........ 60 6S M t . : : 
Hudson Navigation ts — OO M. Lachenbruch & Co. Am Caramel com........... iy, Hy H. gay . o Co. 
International Salt 5s, 1951.. 70 72 M. Lachenbruch & Co. BORE: wimetucaathveees ne 131° 136 MM. Lachenbruch & C 
Missouri Metals 6s......... oe 80 M. Lachenbruch & Co. Am Stores pfd............ S6 v2 M. Lachenbruch & Co. 
Richmond-Wash 4s, MMHS.... 85 v0 M. Lachenbruch & Co. Te ere eee 115 125 Mark e Steint : - wr 
Todd Shipyards 6s, 121... .102 105 M. Lachenbruch & Co. Atlas .owder com aces ck 1 McClure ‘ Jo = Wy 4 a 
U S$ Steel Ist 5s, 150 ...- 100% 102 M. Lachenbruch & Co. Automatic Electric com...... 35 BR, James M 1 caneld eo 
’ ’ ’ : - “] arha s an . anit oa ~~ a a 5S Wi. by é oO. 
West Va & Pitts 4s, 1990.... 78 81 M. Lachenbruch & Co. — rs Trust Co pmietcack eal 465 475 McClure, Jones & Reed. 
sankers rrust Co rts. ‘ 87 ) McClure, Jones & Reed 
Public Utility Bonds aera = : gen sl edie ao os H. C. Spiller & Co ; 
. orden’s Cond Mi com.... 98 100 McClure, Jones Ree 
Name Bid. Asked. Firm. Borden s Cond Milk pfd.. a) 100 McClure, Jones & Reed, 
Cities Service deb B 7s. 119 121 Claude Meeker. steal Sa Add Mach.... 245 an M. Lachenbruch & Co. 
Cities Service deb B 7s..... 11) 120 H. F. McConnell & Co. rae mets CORS .......... 15 120 McClure, Jones & Reed 
Cleveland Rys Ist 5s, 1931 4 oS M. Lachenbruch & Co. Cuissen ie Maan {ermal 101 a -~ sea Jones & Reed. 
Depew & Lake Erie 5s...... 65 70 H. C. Spiller & Co. ag Ne a DOA. - 05 Mark C. Steinberg & C 
Detroit Ed conv 7s, TiS WT. letly M Lachauiashs & Co. yee vy circ te 45 50 = sachententh & Co. 
Laclede Gas Ist 5s, 1984.... 99 9914 Mark C. Steinberg & Co. eto alia RA sae Sit ‘S Mark C. Steinberg & C 
Laclede Gas r & ex Ss, 1904. 91 92° Mark C. Steinbers & Co Cora Exchange Bank rts.... 40 45 McClure, Jones & Reed. 
Lehigh Pr Sec 6s, 1927. . 15% rit M. Lachesheuch & Co. jul ont new Com............. B45 255 McClure, Jones & Reed. 
Milw Elee Ry & Lt 5s, 1951. 81 85 M. Lachenbruch & Co. Ate cai Panam pfd.. ae oS James M. Leopold & Co 
Phila Elec 6s, 1920 .. 991%, 99% M. Lachenbruch & Co. cue Pg athena <2 32 SM. Lachenbruch & Co. 
St Louis Transit 5s, 1924... 42 14 Mark C. Steinberg & Co. aia Gani ee eee .. H.C. Spiller & Co. 
Syracuse Gas Ist 5s, 1946... 89 op M. Lachenbruch & Co. a — Safety Razor.... - 108 110 M. Lachenbruch & Co 
Union El Lt & Pr 4s, 1932... 91 O33 Mark C. Steinberg & Co. ee aged rire pfd tees 102 105 James M. Leopold & Co 
United Rys of St L 4s, 1984. 49 mm Mark C. Steinberg & Co. Se Ln om. plese te ia . = = ee M. Leopold & Co. 
Ynest i-S 2 & at Os O38 yo On \ uache 2 _ > ae J G DEG ccc ccecccsce : James M. Le ‘ . 
ngstwi Ry I , 131 9 ) M. Lachenbruch & Co. Hercules Powder com. . 200 10 McClure. — = - 
5 International Motor Tr com.. 20 30 M. Lachenbruch & Co 
Public Utility Stocks. Kanotex Refining 7 8% H. C. Spiller & Co. | 
Nam? Bid. Asked Firm. — pa am bee ad 184 = Lachenbruch & Co 
' en av . “ zima Locon WE wine te iat , 33 M. Lachenbrue . 
Am Gas & Elec com. 07 101 MacQuoid & Coady. Manhattan Elec Supply...... .. 4 Robert a node -- 
Am Gas & Elec pfd......... 44 17 MacQuoid & Coady. Mich Lime & Chemical com.. 11 17 < Levhenieach 2c 
Am Gas & Elec com... —o 102 H. F. McConnell & Co. National Candy com. 57 59 Mark o een =e 
Am Gas & Elec pfd..... 1. 4 47 H. F. McConnell & Co. National Candy 2d pfd "04% OF Mark c Steinbre « Co 
Am Gas & Elec com........ 9% 100  M. Lachenbruch & Co. N Y & Hond Rosario =” 6 SG James Mi. pe erg & Co. 
Am ¥ & — com... R 24s is Robt. C. Mayer & Co. Old Dominion Land..... o* 40 a H. C. a ect Mg ans 
— ¥ y A alge +e sudser - oe —_ - seg Peerless Tr & Motor......... 17% 19 M. Lachenbruch & Co 
- -— 2 See Agtataeiadiac asian = = a aude Meeker. Penn Coal & Coke......... i. 2; M. Lache ai . 
rth Se ae ae Le eae 1. * £ ogee eo 
i st é ac pfd.. io M. Lac u .€ > : o= -” ‘ . 
Am Lt & Trae com 942 246 M: Qu “y —_ & ¢ 0. Republic Motor Truck....... 3 sD s7 M. Lachenbruch & Co. 
J a & Tri a 2 MacQuoid & Coady. St L, Rky Mt & Pac com.... 41 42 Mark C. Steint : 
Am Lt & Trac pfd.. sca 101 MacQuoid & Coady. Thomas Iron 20 3 M Ph Boer cm > & Co. 
Am Lt & Trac com..........244 ~ 246 H. F. McConnell & Co Union Exch Nat Bank..... 14 ‘ Mehest ©. tienes a 2 
" I — | SRST 144 Robert C. Mayer & C 
Am Lt & Trac pfd.......... 99 102 H. F. McConnell & Co. 1 § Finishi ) ‘ . on peer & Co. 
Am W W & Elec com....... 6% (7% H. F. McConnell & Co. US Finishing pid SHORE. 107 181 James we, L20ROld & Co. 
Am W W & Elec par pid... 13 16 H. F. McConnell & Co. U S Worsted 2d pfd......... 26 Hoe gy copald & Co. 
Am W wW & Elec Ist pfd.... 69 71 H. F. McConnell & Co. Westshester Olive ins....._. 33 35 MoCinec’ danas — ‘ 
Cities Service com......... 299 302 Claude Meeker. “nampa ‘1 i papal al = end Meck en cues & Reed. 
Cities Service pfd........... 80% 81 Claude a ae ge ag Ho ae =O B00 MeChecg Spetabees S &. 
Yties Se tr a -4 A § OCD AAPEES. oe eee a , Jones & 22, 
Cities Service com.......... 298 300 H. F. McConnell & Co. Wright-Martin pfd....... e . G1 63 M. Lachenbruch Ay ng 
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Ih The Land of fairy Finance 


A PORCINE MONTE CRISTO. 
\ Florida Hog Scheme Promising 200%.—Hoffman Oil’s 
Deficit—A Land Lot Oil Company. 





From the viewpoint of immense profits the lowly rooting 
least so hold the 
umpions of this useful animal. them, the Villa 
og Farms of Orlando, Fla., figures out an annual profit 
200 per stock capital from 250 

the process of multiplication, 
all that is required 
much 


has it all over mines and oil. At 


One of 
cent. on its common 
At this rate, by 


ere is no limit to the fabulous returns: 


ood SOWS. 


i to just add to the number of sows. Profits are 


re easily compiled on paper than are realized. So far, 
to learn that 


supertaxes to the Government on 


} 


vever, we have been unable any plutocratic 


raiser has paid any 


* * * 


Extremely Passive. 


the annual statement of the Hoffman Oil & Refining 


f Houston, Tex., some of the assets are described 
“nassive”’ and the others as “fixed,” except those that 
e liquid, which are quite meagre for a company with 


capital of $25,000,000. Leases comprise most of th 
ed assets: they amount to $5,219,555. Actual cash of 
120, other than what is due from stock sales, hardly pays 

onth’s board bill in-these days of high prices. The 
scouraging item in the statement is one branded “deficit 

$14.114.085 arising from sale of stock .under par.” 
ccounts payable come to over $200,000. The financial 


tatement is so “passive” that there is no room for hope 
dividends for some time to come. 
* * * 


Hasty Reconsideration. 


Stanton Oil paid a cash dividend of 3% in December 
his action was decided upon hastily. The dividend is 


addition to the 3% declared payable next March and 
hirty per cent. stock dividend payable a month later. 
[he company congratulates itself on its dividend record 
1 twenty months of sixty per cent. in cash and thirty 
stock, or cent. in all. But the 
tockholders still 
ongratulate themselves on their investment, whose safety 


ninety per 
to learn whether they can 


er cent. in 
must wait 
hey know nothing about except as claimed by their ofh- 


ials. Mushroom dividend payers whose cultivators are 
en like A. J. Froehlich seldom last long after the stock 
lling period ends 


oa + * 


When Is It a Dividend? 


announces that its president 


paid to shareholders 


An Ohio motor 
that a dividend be 


company 
ill recommend 
s year. With this assurance the 
of stock in order to partici 


stock-selling end of the 


nterprise urges the purchase 
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The scheme is an 
Just talk dividends and talk them as if they 
are actually to be paid. 


pate in the forthcoming dividends. 


open one. 
It is wholly legal and the presi- 
dent at the last moment can still c« 


nsider it am inuppor- 


tune time to pay them and investors then can do nothing 
but feel sore over this camouflage 
= o oa 
Lots of Lots to Sell. 


Selling lots instead of stocks of oil companies is devel- 


oping into quite business in Kansas City and other 
western cities But in connection with the offerings of 
such lots the same extravagant claims are employ ed. One 


concern, the Sour Lake-Texas Oil Co., of St. 


selling such lots on the basis of $20 each and anyone can 


Louis, is 


1 


1s many lots as he wants. In this way the oil schemer 


can sell cheap lands at a very inflated price, netting a big 


profit for hin But the oil lot buyer in the end is stung, 


ays for a lot a price he can usually get an acre for. 


Long Green For Whom? 


\t least the prot name for 


Green Oil 


oters chose a suggestive 
their company when they called it the “Lone 


& Gas Co.,” and then described it as the poor man’s com- 
iny, for it gave every one a chance to become a rival 
of Rockefeller. The prospectus reads as smooth as oil 


and there is not lacking the usual natural gas in such pro- 


positions There is frequent mention of fortunes made 
by others in the oil business and some idea of this wealth 


is portrayed in an illustration in the 


book filled 


here is that is tangible 


prospectus of a bank 
bills That is 
about the proposition. 


with about 


long green 


many 


PIERCE OIL CORPORATION. 
The official statement of the Pierce 
months ended Aug. 31 
against $1,609,489. 
is after allowing for the interest on 


$456,745 


Since 


operations of the 


1 


Oil Corporation for the eight 


last gives the net income at $2.534.683. 
This 


and 


the debentures 
$199,081 for 
August results are 


gold notes amounting to and 
other interest on indebtedness 
said to have been relatively better. And yet in the face 


of this the stock has acted disappointingly since it was 


listed on the Stock Exchange. Possibly renewed activity 


in the oi] list will work a revival in the stock and, in fact. 
the shares have been stronger since the new vear opened. 


x * * 


BORDEN GO.’S EARNINGS IN 1918. 
\ little news is allowed to leak out occasionally about 
It is now said that for the 
fiscal year ended June 30 last the company earned ap- 
proximately $15 a share on $21,368,100 capital stock, after 


Borden’s Condensed Milk Co 


accounting for all taxes, depreciation and payment of the 
idend on the preferred stock. The 
lid not help or hurt 


regular 6 per cent. diy 
publication of these meagre details « 


the stock. 





Buying and 
Classified 


Selling Mart 


Offerings 








FRUIT, FARM AND TIMBER LAND. 





Readers, 


MISCELLANEOUS, 





Attention! 


FOR SALE.—10 acres; seven-room new WANTED 
house; barn, chicken house; three blocks We have been prompted to organize this Large financial enterprises, who are in the 
from Pennsylvania RR. depot and stores. BUYING AND SELLING MART for market for good propositions, or parties 
21,900 cash, $1,900 mortgage, 6%. Send for Goasited Cones Sessmee SED ——- directly connected with such enterprises. 
yA es © y , 4 RLD 5) y & ave 2eti i ; 
pictures. No trade. LINDHOLM, Owner, df ane gale te hes an endl I have connections in oil, coal, timber, ete., 


Donaldson, Ind. 
chants 
emphatically urge 
property, real 
excepted), therein. 





COAL LANDS AND MINES. 





FOR SALE.—Going Coal Mines, Timbered 
Lands, Ranches, Farms and Plantations. 
Write me for what you want. H. C. VAN 
\KEN, 309 Post Bldg., Battle Creek, Mich. 


| Please Mention THE. FINANCIAL WORLD 


most reasonable at 
per . Mi 
Mail all orders to 











29 Broadway 








among thousands of manufacturers, mer- 
and wealthy 


and personal 


tele of THE FINANCIAL WORLD makes 
the cost of advertising in this Department 


nimum space, four lines. 
Monday’s issue, addressing 
THE FINANCIAL WORLD 


in all sections of the country, and all pro 

sitions submitted will stand strict investiga- 
tion. Write me what you want. LEO A. 
NEUBECKER, P. 0. Box 596, Buffalo, N. Y. 


investors and we 
you to advertise your 
(securities 
This exclusive clien- 





WANTED.—To make loan on factory lo- 
cated at New Wilson, Okla. For full par- 
ticulars write the Sun Light Carbon Co., 
Wilson, Okla. Preferred risk loan, $12,000; 
assets, $70,000; first mortgage loan at 8% 
for twelve months. 


25c. per line, or $3.50 
reach us by Friday for 


New York City 











When writing advertisers, tell them you are a subsoriber to The Financial World. 
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DIVIDENDS. 


THE FINANCIAL WORLD 


DIVIDENDS. 





AMERICAN GAS AND ELECTRIC COMPANY 
PREFERRED STOCK DIVIDEND NO. 48 
New York, December 11, 1918. 

The regular quarterly dividend of one and 

one-half per cent. (14%) on the issued and 

outstanding PREFERRED Capital Stock of 

American Gas and Electric Company has 


been declared for the quarter ending Janu-. 


ary 31, 1919, payable February 1, 1919, to 
stockholders of record on the books of the 
Company at the close of business January 
18, 1919. 

FRANK B. BALL, Treasurer. 





CANADIAN CAR & FOUNDRY CO., Ltd. 


Montreal 
December 16th, 1918. 
Notiee is hereby given that a dividend of 
One and Three-quarters Per Cent. on the 
Preference Shares of the Company for the 
quarter ending December 31st, 1918, has been 
declared, payable on January 10th, 1919, to 
shareholders of record at the close of busi- 
ness January Ist, 1919. The transfer books 
of the Company will not be closed. 
Shareholders will confer a favor upon the 
management by advising The Royal Trust 
Company, Montreal, Transfer Agents for the 
stock, of any change in address. 
By order of the Board. 
F. A. SKELTON, 
Secretary and Treasurer. 





EMPIRE TIRE & 
RUBBER COMPANY 


TRENTON, NEW JERSEY 

December 23, 1918. 
The Board of Directors this day declared 
from the surplus earnings of the Company 
a quarterly dividend of one and _ three- 
quarters per cent. (1%%) on the preferred 
stock of this Company. Payment will be 
made on January 10, 1919, to stockholders 

of record of January 1, 1919. 
H. R. NASON, Secretary. 





INTERNATIONAL PAPER COMPANY 

New York, December 26th, 1918. 
The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent. (114%) on the preferred cap- 
ital stock of this Company, payable Janu- 
ary 15th, 1919, to preferred stockholders of 
record at the close of business January 6th, 

919. OWEN SHEPHERD, Treasurer. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 


The regular quarterly dividend of One and 
50/100 Dollars ($1.50) per share on the issued 
Preferred Capital Stock of this Company 
has been declared to stockholders of record 
at the close of business on December 31, 
1918, payable January 15, 1919, and the stock 
books of the Company declared closed for 
Preferred Stock transfers from January 1, 
1919, to January 15, 1919, both days inclusive. 

GEO. J. PETTY, 
Assistant Secretary. 





Compania Swift Internacional 
Dividend Notice No. 1 


lhe Board of Directors of Compania Swift 
Internacional on December 28 1918, declared 
an interim dividend of $1.20 gold per share 
being 8&%——-payable February 20, 1919, to 
shareholders of record January 11, 1919, and 
the Company has stated its policy will be 
to pay semi-annual dividends. Checks will 
be mailed to holders of record of certificates 
of deposit for such stock. 

FIRST TRUST AND SAVINGS BANK 


Chicago Depositary 





UNITED DRUG COMPANY 
First Preferred Stock Dividend No. 12 


fhe Direetors of United Drug Co. have 
declared a regular quarterly dividend of 
1%, on the first preferred stock of United 
Drug Co., payable February 1, 1919, to stock 
holders of record January 15, 1919. 
JAMES CC. MeCORMICK, Treasurer. 
Boston, December 30, 1918. 





December 26, 1918. 
UNITED GAS & ELECTRIC COMPANY 
61 Broadway, New York 
rhe Board of Directors has this day de- 
clared the regular semi-annual dividend of 
two and one-half per cent. (214%) on the 
outstanding preferred capital stock of the 
Company, payable January 15, 1919, to stock- 
holders of record December 31, 1918. Divi- 
dend checks will be mailed 
J. A. MeKENNA, Secretary. 








UNITED STATES RUBBER COMPANY 


1790 Broadway, New York 

January 2, 1919. 
The Board of Directors of the United 
States Rubber Company has this day de- 
clared from its net profits a quarterly divi- 
dend of two per cent. (2%) on the First 
Preferred Stock of the Company to Stock- 
holders of record at 3:00 P. M. on Wednes- 
day, January 15, 1919, payable without clos- 
ing of the Transfer Books, January 28, 1919. 

W. G. PARSONS, Treasurer. 


UNITED LIGHT AND RAILWAYS 
COMPANY 


Chicago 
Davenport Grand Rapids 
Preferred Stock Dividend No. 33 
Common Stock Dividend No. 16. 

The Board of Directors have declared a 
dividend of one and one-half (142%) per 
cent. on the First Preferred Stock and a 
dividend of one (1%) per cent. on the Com- 
mon Stock, payable, out of the surplus earn- 
ings, on January 2, 1919, to stockholders of 
record at the close of business three o’clock 
in the afternoon December 16, 1918. 

First Preferred and Common Stock trans- 
fer books will reopen for transfer of stock 
certificates at the opening of business De- 
cember 17, 1918 

L. H. HEINKE, Secretary. 

December 10, 1918. 








SUPERIOR STEEL CORPORATION 
December 23d, 1918. 
At the regular meeting of the Directors of 
the Superior Steel Corporation a quarterly 
dividend of 2% was declared on the first 
preferred stock. The dividend is payable 
Vebruary 15th, 1919, to stockholders of record 
February Ist, 1919. 
Cc. H. FORSTER, Secretary. 





SUPERIOR STEEL CORPORATION. 
December 23d, 1918. 
At the regular meeting of the Directors of 
the Superior Steel Corporation a quarterly 
dividend of 2% was declared on the second 
preferred stoék, payable February 15th, 1919, 
to stockholders of record February 1st, 1919. 
Cc. H. FORSTER, Secretary. 





SUPERIOR STEEL CORPORATION 
December 23d, 1918. 
At the regular meeting of the Directors of 
the Superior Steel Corporation a quarterly 
dividend of 144% was declared on the com- 
mon stock. The dividend is payable Febru- 
iry Ist, 1919, to stockholders of record 
January 15th, 1919. 
Cc. H. FORSTER, Secretary. 








Informative Financial 
Literature. 


The Financial World will call atten- 
tion in this column, weekly, to such 
current financial literature which it 
considers will instruct investors in the 
maxims of sound investing or which 
describes securities that merit their at- 
tention. Investors should not hesitate 
to write for this literature, for a men- 
tion of The Financial World to the 
issuing houses will immediately receive 
ae attention. By adding con- 
stantly to their knowledge, investors 
will succeed in attaining the maximum 
of safety and productivity in the in 
vestment of their capital. 


THE FINANCIAL WORLD, 
Louis Guenther. 











A BOOK ON MORTGAGES. 

William Lilly, a member of the New 
York Bar, has written, at the request 
of the Education Committee of the 
Investment Bankers’ Association, a 
brief, simple statement for laymen of 
the law, of mortgages, including cor- 
poration mortgages to secure’ bond 
issues, under the title, Individual and 
Corporation Mortgages Though sim- 
ple, it presents in a tundamental man- 
ner the substance of the law. 

The Investment Bankers’ Association 
had especially in mind the information 
of young men working in the securities 
houses, as part of their foundation for 
understanding the principles of invest- 
ment. The book will be useful, how- 
ever, to all classes of laymen interested 
in mortgages whether as borrowers or 
lenders or as students of business. The 
\ssociation’s Committee requested that 
it be written because the Committee 
was unable to find a book adequately 
treating the subject for those laymen 
who are really interested in knowing 
accurately and precisely something 
about it The book is published by the 


American Investment Bankers’ Associa- 
tion, at 111 W. Monroe S8t., Chicago. 





January 6, 1919 


NOTES OF THE CURB MARKET, 

The oil stocks came into prominence: 
as leaders in the curb market last weel 
and numerous sharp, if not sensational 
advances were made. The Standard 
Oil shares were particularly active 
Vacuum Oil and Standard Oil of New 
York, which have surpluses of abou 
$75,000,000 and $40,000,000 each, wer: 
prominent in the trading and wer: 
among the leaders, gaining from 20 t 
40 points. Standard of New Jersey an 
Prairie Oil & Gas were also strong an 
higher. The brisk trading in oil stock 
on the stock exchange helped the move 
ment along. 

The gossip was that the good oi 
stocks were discounting a boom ye 
in oil in 1919. Houston Oil, which ha 
been inactive for some time, was trade 
in more actively at higher prices, an 
the low-priced issues of dividend pay 
ing companies were fractionally highe 
with a good demand. 

Internationa] Petroleum was irreg 
ular after the 50c. a share dividend 
was declared. 

The new stock of the British-Ame 
ican Tobacco Co. made a new hig! 
price and rose above 25. This stock 
developed strength during the wal 
a war stock, and its strength, now that 
peace is assured, was surprising. 

Russian bonds acted better and re 
covered some of their previous week's 
losses, after being subject to heavy 
hammering early in the week The 
trading in them, however, is not of 
broad character and speculators are 
disposed to display caution, though it 
is believed the worst of the Bolsheviki 
wave in Russia has passed. 

The two war stocks, Wright- Marti 
and Submarine Boat, were subject to 
some pressure and eased off sharplh 
some unidentified interests have put in 
orders to buy large blocks of the 
Wright-Martin stock at less than $1 
share, and it was suggested that this 
was a bear move to excite distrust and 
convey the impression that large inter- 
ests anticipated considerably lowe! 
prices. 

A very heavy overturn in stocks on 
the Curb that are usually inactive was 
said to have been caused by efforts of 
holders to establish losses for the pur- 


pose of decreasing their Federal income 


taxes. 
Aetna Explosives shares were 
stronger and it is understood a state 


ment by the company will be ssued 
shortly regarding favorable reorganti 


zation developments. 


IT’S TONE HIGH. 
As a new subscribed I have formed a 


very favorable impression of The 
Financial World. Its tone is igh; it 
contains much interesting and valuable 
matter, and a steady perusal by inex- 
perienced investors will sure] instil 
iution in the handling of their funds 


CHAS. H. BALL 


GOOD JUDGMENT AND HONESTY. 

Your very good judgment and honest 
dealing have been appreciated past 
inquiries I have sent you 
T. B. FOX 


PROFITED BY READING IT, 


I have been a regular subscribe to 
The Financial World for two three 
years and have enjoyed readin ind 
have profited, I believe, by the reading 


J. L. BENNETT 


SAFE AND SANE ADVICE. 
It gives me pleasure to 1 A 
subscription to The Financial Vor! 
You will, therefore, find P. O. Money 
Order for Five ($5) Dollars inclosed. 
following the 


I feel safe and sane i 
advice given by your paper and that 
the information given is conservative 
and up to date. 

L. P. RUSSELL 
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N. ¥, STOCK EXCHANGE PRICES. 
The stock market rallied on an aver- 
ge about 1% points last 
s more significant than 
ts face. The trend was 


irt upward, the referred to in 


Friday's prices: 

















Ee tr reeerrrre. 180 180 
et Cee Wis one naar ee'ad 173 17y 
eg. eee eee eee 76 74 
ee eS eee eeee er 75 75 
Watem Paes. os hcs.cecess 130% 129 
Union Pacific pfd..... cose Cam 12% 
United Cigar Stores.......110% 107° 
Sf eS eer 104% 102% 
SO eee .. 79% Ti% 
U S Rubber Ist pfd...... 109% 109% 
U S Smelting & Ref...... 461 46% 
Se. PES S abwe 6/0 Ss Sa we . 96% 945 
TR SOE: cncadccasces 7434 73% 
i ow eee . 54 538% 
Wabash : a 81% 81 
West Mary ... : 11% 11% 
WOStIMENOUSS 066 cccce ces 42% 41% 
WO ae GE aces ccc daves 74 73 
White Motor icceaee 45 45 
Willys Overland ......... 26% 25% 
Woolworth ......s.. .- 126% 126% 
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PUBLIC UTILITY SECURITIES, 
H. F. McConnell & Co., 25 Pine 
City, Members N. Y. Stock Exchange 


Amer Light & Trac com 
Amer Light & Trac pfd. 
Adirondack Elec Pr com. 
Adirondack Elec Pr pfd. 
*Amer Gas & Elec com 
*Amer Gas & Elec pfd.. 
Amer Pr & Light com. 
Amer Pr & Light pfd.. 
Amer Public Utilities com 
Amer Public Utilities pfd 
Amer Waterworks Elec 
Amer W W & E par pfd 
Amer W W & E Ist pfd 
Carolina Pr & Light com 
Carolina Pr & Light pfd 
Cities Service com.... 
Cities Service pfd 


Cities Service 7% Series B 1966.119 


Colorado Pr com... 
Colorado Pr pfd.... 


Commonwealth Pr, Ry & Lt com 


Commonwealth Pr, Ry & Lt pfd 
Federal Light & Trac com. 
Federal Light & Trac pfd 

Gas & Elec Securities com 

Gas & Elec Securities pfd 
Northern Ontario Lt & Pr com 
Northern Ontario Lt & Pr pfd 
Northern States Pr com. 
Northern States Pr pfd. 
Pacific Gas & Elec com 

Pacific Gas & Elec pfd.. 
Republic Ry & Light Co com 
Republic Ry & Light Co pfd 


Southern California Edison com 


Southern California Edison pfd 
Standard Gas & Elec com 
Standard Gas & Elec pfd 
Tennessee Ry, Light & Pr com 
Tennessee Ry, Light & Pr pfd 
United Light & Rys com. 
United Light & Rys 1st pfd 
Western Pr com.... 

Western Pr pfd.. 


* Par value S50, 


Bid 
244 
99 
14 
68 
97 
44 
nO 


7h 


36 


6% 


~t 
96 
20 


$1 
S 


68 


St., 





FOREIGN GOVERNMENT BONDS. 
C. F. Childs Co., 129 Broadway, N r 


Amer Foreign Sec 5s 
Anglo French 5s 
Argentine fs 
Argentine 5s 


Argentine 5s 


Bordeaux, Lyons & Marseilles 6s 101 
. 9914 


Canadian 5s 

Canadian 5s 

Canadian Int 5s 

Canadian ‘5s 

Canadian 5s 

Canadian Int 5 

Canadian 5 

Chinese Hukuang Rys (1911) 5 
Chinese Ext 6 

French See Conv 5% 
French Int 5 

Gt Britain & Ireland See 5! 
Gt Britain & Ireland See 5! 
Gt Brit & Ireland See Conv 514 
Japanese Ist 41% 

Japanese 2d 44s 

Japanese 4 

Newfoundland 5s 

Paris Ext 6 

Russian 61% 

Russian Int 5% 

Russian Ext 54 


Swiss » 


N 
Bid. 


N9l, 


983 


89 
85 


LIBERTY BONDS. 






Bid 
Ist 314s, 1982-1947 99.60 
Ist 4s, 1932-1947 92.90 
2d 4s, 1927-1947 93.00 
Ist 414s, 1932-1947 O80 
2d 44s, 1982-1947 95.10 
8d 4%4s, 1928 6.20 
{th 4144s, 1993-1938 95.50 


Asked 
Of.70 
O5.00 
93.10 
96.60 
95.20 


Mi 


95.60 











U.S. BOND QUOTATIO 
C. F. Childs Co., 129 Broadway 


Consol 2 
Old 4s 
Panama 2 
Panama 3 
Conversior 
Liberty 3! 


Liberty Ist 4 
Liberty Ist 4), 
Liberty 2d 4% 
Liberty 3d 41, 
Liberty 4th 414s 


N 
Bid 


’ 


99.60 
92.90 
650 
95.10 
1, pl 


NS. 








27 


N. Y. CURB. 
Friday’s prices: 
High. Low. Close. 


Aetna Explosives ; . Hh 7% 7% 
Am Marconi .. ... 4% 4 4% 
Br-Am Tob, new DB 24% 24% 
Car Light ...... soo ee 2% 2 
General! Asphalt ; . 40% 391% 40 
Gillette Safety R .114 11 113 
Gen M6pe.. io 78 79 
No Am P & Pulp . 2% 2% 2% 
Submarine Boat . . 12% 12 12 
Tene m...... :. 1% 2 1%) 
U S Steam 5 4% 5 


Wright Martin 
Chevrolet Motors 
Keystone Tire 
United Motor 
Barnett Oil Gas 
Cosden & Co 

Elk Basin Pet 
Federal Oil 
Glenrock Oil 
Houston Oil 

Int Petrol 

Island Oil 

Merritt Oil 
Metropolitan Pet 
Midwest Refining 
*Northwest Oil 
Okla P & R. 
Royal Dutch Shell 
Sapulpa Refining 
Sequoyah Oil 
Sinclair Gulf 

Big Ledge 
*Boston & Mont 
*Caledonia Mining 
Calumet & Jerome 





My 7-16 ly 


Canada Copper ? 1-161 15-16 1 15-16 

Cresson Gold 5 47 5 

Mason Valley 2% 2% 2% 
*Cents per share 





NEWS NOTES OF FINANCE, 


The City Council of Ottumwa, Ia., has 
granted the Ottumwa Railway & Light 
Company, a street railway fare increase 
to 6c 

The directors of the Albany & Sus- 
quehanna Railroad, which is leased to 
the Delaware & Hudson, has deferred 
payment of the usual specia] dividend 
on account of the probability that the 
new revenue bill will impose such heav- 
ily increased taxes as to make the 
dividend payments inadvisable. 

Henry W. Sites, of Bay Shore, N. Y., 
editor and publisher of Investment 
Bankers and Brokers of America, and 
for the past eight years sales and 
publicity manager for Poor’s Manuals, 
is now associated with Bankers and 
Investors’ Service, Inc., 1418 Walnut 
street, Philadelphia. 

The Aurora, Elgin & Chicago Rail- 
road has given notice that earnings not 
being sufficient to meet interest 
charges, coupons due Jan. 1 next will 
be deferred, but interest will be allowed 
to run on the unpaid coupons. The 
management expresses the hope that 
passenger rates will be increased, and 
that will solve the present difficulty. 

Halsey, Stuart & Co., Harris, Forbes 
& Co., and the Continental Commercial 
Trust & Savings Bank of Chicago are 
offering $4,000,000 State of S. Dakota 
Rural Credit 4% per cent. bonds due 
January 1, 1939, and optional for retire- 
ment on January 1, 1924 The bonds 
ire issued by the Board of Rural Credit 
Commissioners and authorized by the 
State They are exempt from Dakota 
state taxes and the Federal income tax, 
ind are being offered at 100% and ac- 
crued interest to yield over 45% per 
cent 

Up to the close of 1918 New York 
State bought Wat Savings Stamps 


amounting to $35,882,554 
The National Park Bank, of New 
York, and the Union Bank, of Canada, 


which have been in close relationship 
for many years, have decided to exploit 
the Oriental banking field together and 
have incorporated a subsidiary corpor- 
ition for that purpose Branches will 
be opened in the near future at Yoko- 
hama, Japar San Francisco, Cal., and 
Seattle, Was! 


ASKS CONGRESS FOR R. R. PLAN, 


E Marshall Young, Assistant to 
President Amster of the Investors’ 
Protective Association of America, has 
i.ddressed a letter to each Senator and 
Congressman, urging that something be 


done by Congress toward finding a con- 
tructive plan for the readjustment of 


the railroad situation and for its future 
lition 

In order to make such a plan a suc- 
ces ind inspire the confidence of the 
nvesto Mr Young suggests the ap- 
pointment of a Commission, headed by 
h well known men as Judge E. H. 
Ga who would be only too glad to 
to Congres ind its leaders the 

e of their experience and advice 
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$10,598,000 


Sr. Louis-San Francisco Raitway Company 


PRIOR LIEN MORTGAGE 6% GOLD BONDS 


SERIES C 


Dated July 1, 1918 


Interest payable January 1 and July 1 in New York without deduction for any tax the Company or Trustees 
may be required to withhold. Callable at 102% and interest on 60 days’ notice. Series A and B Bonds 
are listed and application will be made to list Series C bonds on the New York Stock Exchange. 


Total Authorized Amount of Prior Lien Bonds................. $250,000,000 


Outstanding in hands of public: 


(as reported by the Company, as of Dec. 1, 1918, including this issue): 


Series A O56, Gao Selly 1, FOGG. 2. ioc ccc ccs esac. $84,299,175 
Series B 5%, due July 1, 1950.................. 25,000,000 
Series C 6%, due July 1, 1928.................. 10,598,000 $119,897,175 


CENTRAL UNION TRUST COMPANY OF NEW YORK AND DANIEL K. CATLIN, Trustees 
From letter of Mr. Henry Ruhlender, President of the Company, we summarize as follows: 


The Prior Lien Mortgage Bonds are secured by a direct mortgage lien on 3,471 miles of 
line owned in fee and all equipment owned by the Company, subject to only $11,- 
234,900 underlying bonds and $2,215,000 equipment trust obligations, and are 
further secured by the pledge of substantially all of the capital stock represent- 
ing control of an additional 1,593 miles of road, subject to outstanding prior liens. 


Out of the proceeds of this sale the Company proposes to pay off its present floating 
debt, amounting to $5,210,000, so that the increase in annual fixed charges will 
not exceed $323,280. As a result of this financing the Company will be free of 


floating debt, and will be provided with additional working capital. 


Earnings for years ended December 31, 1917 and 1916, were as follows: 


7. aie 7 Total Income Fixed Interest, Rentals Balance available 
Total Operating Available for Sinking Fund and for inte “9 
Revenue Fixed Charges Other Fixed Charges on income bonds 
eee er re $53,119,998 $15,633,405 $9,501,430 $6,131,975 
EE sated 59,676,657 16,631,968 9,348,504 7,283,464 


The Company has not yet entered into a contract with the Director General of Rail- 
roads, but the average annual Railway Operating Income of the Company’s lines 
for the three years ended June 30, 1917, constituting its so-called “Standard Re- 
turn” under the Federal Control Act, has been certified by the Interstate Com- 


merce Commission to be $13,423,400. 


Present quoted prices for junior securities indicate an equity of more than $50,000,000 
over and above the Prior Lien Mortgage Bonds. The book value of the Company’s 
property as accepted by the Missouri Public Service Commission for the purpose 
of capitalization at organization of present Company in 1916, indicates an equity 


in excess of this figure. 


The issuance of these bonds has been app proved by the United States Railroad Ad- 


ministration. 
WE RECOMMEND THESE BONDS FOR INVESTMENT 


Price 96 and Interest, Yielding over 6.55% 


Complete Circular on Request 


NEW YORK CHICAGO 


The above statements are not guaranteed, but are based upon information and advice which we 
believe to be accurate and reliable, and upon which we have acted 1n purchasing these securities. 





Due July 1, 1928 


GUARANTY TRUST CO. 


OF NEW YORK 
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When writing advertisers, tell them you are a subscriber to The Financial World. 
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